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wually extract 68 million gall 


of gasolene from natural gas. 





Nation -Wide 
Diversification— 


Cities Service 
Common Stock 


An investment in Cities Service Com- 

y Common stock is an investment 
in an organization serving more than 
4,000 communities with essentials of 
modern life—electric light and power, 
natural and manufactured gas, and 
petroleum. 


Add to this protective feature of 
diversification a yield of over 6% in 
cash and stock and you have a secu- 
rity to buy and hold. 


























Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Readers 


THE FINANCIAL WORLD has been 
eminently successful for more than 
a quarter of a century in guiding the 
investments of its subscribers to 
their profit, and as a result it is 
recognized as one of the leading 
investment authorities in the country. 


And—because it has been serving 
its subscribers so faithfully, they are 
unusually responsive to advertising 
in our columns, particularly as they 
know the care with which all ad- 
vertisements are investigated before 
insertion. 


Advertisers with products of proved 
merit will find THE FINANCIAL WORLD 
an effective medium to reach an 
audience with an aggregate income 
of nearly a billion dollars a year. 
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In the Average Home 


Four Times as Much Electricity 


Could Be Used to Advantage 


LTHOUGH the electric output in the 
United States has more than tripled 

each 10 year period since 1908, the use of 
electricity is yet little to what it should be 
in the years to come. Thetremendous possi- 
bilities for growth can at once be realized 
when it is considered that over half of the 
19,700,000 wired homes are still without 
any domestic appliance except the electric 


This amount could easily be used in the 
average home as the present electric bill 
amounts to only about $30 per YEAR, 
which is less than the family automobile 
costs a MONTH. 

In the territory served by the Asso- 
ciated Gas and Electric System, the use 
of electricity from 1920 to 1929 increased 
132% compared with 111.4% for 





flat-iron. 


the United States as a 


ASSOCIATED SYSTEM | 
At present, the average Se eee whole. 
home takes only about 502 450 To meet the wider de- 


kilowatt hours per year. 
Add to this an electric 
range, lamp-socket radio 
and refrigerator—three 
popular electric appliances 
—and the annual con- 
sumption is at once in- 
creased to more than 
2,000 kilowatt hours. 
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400 mand for service, the elec- 
- 350 tric industry required an 
investment of more than 
$850,000,000 in 1929. Pro- 
viding this capital eco- 
nomically is the most im- 
in il Hit portant function of the 
s gS group management or 
holding company. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 While confidence in the future of the country is being gradually 
restored, there is as yet no evidence of a visible improvement in general 
trade. The U. S. Steel Corporation, infrequently given to prophecy, 
predicts rising operations during the balance of the year. Current con- 


sumption of goods continues in excess of production and a visible revival 
in business in fall appears forecast; 


4 4 4 The all important credit situation is favorably defined, and is 
slowly but surely forcing a rise in good bond prices. If history repeats, 
this will ultimately be reflected in other security prices and business. 
Meanwhile the further declines in wheat, cotton and sugar prices indicate 


that complete stability has not yet been achieved in commodity prices and 
constitute an unfavorable psychological factor; 


4 4 4 High grade bonds continued their slow upward movement during 
the past week, but common stocks developed reactionary tendencies after 
the rather sharp and sustained advance from the June low points. The 
need for careful selection is obvious, and the safest basis for long term 


common stock investing appears to lie in a combination of good yield, good 
factor of safety and well defined prospects. 





444 Unquestionably the most im- 
portant question uppermost in the mind 
of the American business man is just 
when will general trade conditions im- 
prove. The further decline in commodity 
prices during the past week certainly did 
not help confidence any, but it is a fact 
that generally commodity prices do not 
advance until after definite improvement 


in business takes place. The forecast of 
the U. S. Steel Corporation for rising 
operations must be constructively con- 
strued because of the barometric nature 
of the steel industry. 


4 A A In the meantime the current in- 
dexes of trade reflect that consumption 
continues in excess of production, and 
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that thus far a substantial amount of the 
overproduction has been corrected. It 
also appears probable that the bulk of 
the commodity price decline has taken 
place, and that a foundation is being 
laid for a sound revival in business, 
aided by abnormally low interest rates, 
which should make itself manifest in the 
fall months of the current year. 
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Business Prospect 


OUBTLESS THE most important 

question in the mind of the American 
business man is when will a recovery 
in general trade get under way. There 
is as yet no visible evidence of such a 
recovery. The usual cycle in periods 
of depression is that first interest rates 
fall and high grade bond prices rise. 
Then medium grade bonds and preferred 
stocks are driven to a lower yield basis. 
This is followed by a rise in common 


stocks anticipating business improve- 
ment and then by visible evidence that 
this improvement has set in along with 
some hardening of money rates. The 
rise in commodity prices comes there- 
after. Thus far we have had a rise in 
high grade bond prices and it remains 
to be seen whether the recent advance 
in common stocks is premature. In Tue 
FINANCIAL WoRLD’s indicators the right 
hand copper indicator is moved up a 
notch on the theory that the current 
ll-cent price is practical bottom and 
that the next important change will be 
upwar The left hand indicator of 
current earnings for the amusement 
group is dropped sharply because of 
declining attendance and a probable 
lower profit margin on recent releases. 
From present indications there appears 
to be no reason to change the view previ- 
ously expressed that a trade recovery 
will be witnessed in the fall. This view 
is further fortified by the judgment ex- 
pressed by the U. S. Steel Corporation 
executives that their highly barometric 
business will improve in the last two 
months of the third quarter with a further 
improvement in volume in the last quar- 
ter of the year. 





Credit Situation 
DECISIVE pronouncement by the 
Federal Reserve, which is in practical 
control of the credit situation, that low 
money rates would be further fostered 
by that institution had the effect of 
changing the viewpoint on the probable 
course of bond prices. Apparently au- 
tumn demands for the harvest and sea- 
sonal trade expansion are to be met with 
no important change in interest rates. 
This rather definite prospect for main- 
tenance of abnormally low interest rates 
during the coming months continues to 
operate constructively upon the price 
level of high grade bonds and if history 
repeats will over a period of time favor- 
ably affect medium grade issues and 
common stocks and play an important 


part in the eventual recovery in general 
trade, 


244. 
Corporate Profits 


Wi ILE corporation earnings for the 

second quarter equaled or exceeded 
expectations it now appears probable 
that third quarter earnings will not show 
up as well although comparisons will be 
made with a moderately lower base. If the 
barometric steel industry is to be taken 
as a guide, with the prediction of U. S. 
Steel that operations would increase in 
August and September, with a further 
improvement in volume in the fourth 
quarter, a forecast is established of better 
corporate profits toward the end of the 
year when the comparative base will be 
substantially lower. 


4AAA 
Motors and Oils 


WHiLe gasoline consumption indicates 
that a great number of automobiles 
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are being currently consumed actual oy, 
put is now at a very low level. To some 
extent this is due to temporary shy, 
downs. One of the important factors in 
the current. automotive situation js What 
public response the hard hit mediuy 
priced group will receive for its ney 
models, It appears too early as yet to 
come to any definite judgment. Mean. 
while the oil industry is endeavoring tg 
keep its house in order but soon will hg 
reaching the usual seasonal decline jp 
gasoline consumption when the problen 
of price maintenance promises to become 
more acute. 
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Securities Outlook 


BASE holdings of investments ¢op. 

tinue to expand from week to weck 
and in combination with low interes 
rates are having their inevitable effeg 
upon the price level of high grade invest. 
ment securities. Naturally the high 
grade bond owner who sells to the bank 
must reinvest the proceeds, perhaps ing 
higher yielding medium grade issue, and 
this process continued over a period of 
time is a constructive factor on security 
prices generally. In the field of common 
stocks the swift advance from the Jun 
low prices with no important reaction 
should be viewed with some degree of 
caution. In the first place it is inevitable 
that any recovery of this character wil 
be interspersed with intermediate nr. 
actionary price movements. In th 
second place there is as yet no assurance 
that when a rally of this kind has been 
carried through the important element 
needed to sustain the higher price levd, 
i. e., visible evidence of an improvement 
in general trade, will be present, The 
foregoing does not in any way alter the 

(Please turn to page 20) 














THE FINANCIAL WORLD’S BUSINESS AND EARNINGS INDICATOR 





BUSINESS 


Present Future 
Position Prospects 


GInterest Rates.......0D 
&New Construction .... 
@Railroad Car Loadings . 
@Bank Clearings...... 
Employment Serta 
@Iron and Steel Output . 
Automobile Output . . . 
GForeign Trade....... 


Retail Sales. .......- 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations will be 
revised as warranted by developments. 

The left hand indicator shows by its - 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
com with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more, or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator, 

For ay i interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year 


CORPORATE EARNINGS— 





Current 
Earnings 


Future 
Earnings 


* @Amusements .......0 
GAutomobile, Passenger .D 
@ Automobile, Commercial B 
NO. asics cia 40th 
G@Chemicals ......... 
i. eae Ee ROE 
@Farm Equipment. .... 
GFertilizer......... 


% Changed from last week. ~ 
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PRICES 


Present 
Position 


@Chemicals. ..... ) 
GCommodities ..... 0.0. 
GCopper . ... + +++ it 
GGottom 605.05 ce 

@Iron and Steel ......9 
@Textiles. .. 
GRubber..........0 





Current Future 


GFood Companies . ... DB 
@Electrical Equipment “D 
a 
@Machinery and Tools . 
@Merchandisers...... 
Office Equipment ... 
OG... 5. 
@Paper ee eee 
Public Utilities... ...B 
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Current Future — 
Earnings Earnings 


Gidedio. ....0000+000m 
GRailroads ........+0 
@Railroad Equipment. . D 
olga 
dtauk....... om 
QTire and Rubber... .- 
QTobacco ......--+: 


* Changed from last week. 
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OUR 


SUBNORMAL 


TRUSTS 


4 4 4 Less than a year ago investment trusts were in 
high favor with investors, a popularity that came from 
the sound principles they expounded, diversification 


under well equipped management. 


Yet the stock 


market collapse left them in no stronger position than 


the individual investor; 


4.4 4 The adequate test of their superiority as in- 
vestment media cannot be made by any single year and 
especially a subnormal one which has forced them into 
a subnormal position. They must be judged by an aver- 
age cycle of time.: The test they underwent should 
enable them, however, to correct some of their mistakes. 


R several years before the market 
started on its prolonged toboggan 
" slide investment trust securities were 
ingreat favor with the public. So rapidly 
and avidiously were they absorbed that 
the number of such organizations grew 
like bay trees in response to the insatiable 
demand that their popularity as attrac- 
tive investment media aroused through- 
out the country. 








CHANGED STATUS 





A year has hardly passed since then 
butin that short interval a marked change 
has come over their status. From the 
amormal heights in public favor they 
had occupied investment trusts find them- 
slves subnormally submerged. With 
but few exceptions this is the position 
in which the majority of such enterprises 
now find themselves. 

Their failure to fulfill the much dwelt 
upon theory that in unity is strength and 
in diversification diffusion of risk and 
ninimization of loss has involved them 
in much criticism, part of it probably 
deserved and some of it unjustified. 
Particularly bitter towards them is 
the radical press, the extremest of 
vhich, weeklies like the Nation, even 
g0 80 far as to charge them with ex- 
ploiting the public for their own selfish 
faln, ’ 


Such a blanket indictment may be 

of as unproven, without 
much argument. Unwarranted criti- 
asm is always bandied around in every 
season of discontent when the prevail- 
ig tendency is to blame everybody 
ad everything for the resultant up- 
heaval. 

That the investment trusts gener- 
illy failed in the past year to show 
that their judgment of prospective eco- 
lomi¢ conditions was superior to indi- 
Vidual opinion, must be conceded since 
tis an authenticated fact established 
by the losses sustained in the securi- 
thes composing their portfolios. These 
ificial statements caused a great deal 

disappointment when they were 
made public, 

As you make good so will you be re- 
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warded; as you fail so will you lose confi- 
dence. Such are the pleasures derived 
from the achievements of life and the 
griefs which accompany failure. This 
latter acrid brew they are'sipping now. 

However, the investment trusts are 
not entirely at fault for what happened 
to them in the collapse of the market, 
the extent of which came as a shock and 
surprise to even the most conservative 
financial authorities. Still this thought 
affords very little consolation either to 
the holder of investment trust securities 
or to their managements when they note 
their shrinkage in values. In some cases 
this resulted for investors in loss of more 
than 50 per cent of their principal, and 
in the instances of the trusts a market 
value for their shares beneath a sum that 
could be realized from the liquidation of 
their holdings. 

The theory that the greatest measure 
of profits eventually accrues to those 
buying values on an undervalued basis 
and sticking with them while they ex- 
pand through the process of normal 
growth of the country has its stoutest 








By LOUIS GUENTHER 
Publisher, Tus Financia, Worup 


exponents in investment trusts. It is 
a sound principle which repeatedly has 
been amply vindicated by the individual 
fortunes each period of our country’s 
prosperity has created. 

Having acted on that principle, invest- 
ment trust managements could answer 
their critics by asserting the unfairness 
of prejudging their ultimate outcome by 
an exceptional and subnormal period. 
Final judgment should be deferred until 
a normal cycle of time is permitted to 
demonstrate what can be accomplished. 








CONCLUSIVE TEST 





The contention that such is the con- 
clusive test is but fair. 

Whatever has been the disappointment 
publicly engendered by the mishaps that 
an unprecedented period has brought to 
investments trusts, the underlying and 
fundamental investment principles which 
they expound will continue to have a 
strong hold because of their soundness. 
It is but logical reason to assume that 
where intelligent diversification in the 

selection of securities is practised the 








The Investment Trust Idea 


probabilities of risks are reduced and 
correspondingly the gains accentuated. 








Management — Diversification 
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But the ability to carry out such a 
program successfully, finally resolves 
itself in management. 

Diversification as a sound principle 
is not solely confined to investment 
trusts. It is not something they have 
evolved. It has been the foundation 
of our highly successful insurance busi- 
ness. Our Government is advocating 
its practise among the farmers, pointing 
out to them that, in a variety of crops, 
they are not entirely dependent upon 
one to repay them for their labor. Our 
corporations are developing new: prod- 
ucts so as to provide themselves with 
a diversification of earning power. Its 
advantages as a buffer against un- 
certainty have crept into the warp and 
woof of our commercial activities. 

No matter how sound a proposition 
is, ‘it can be impaired in practise by 
errors in judgment, by an excess of en- 
thusiasm, or through abuses; but here 

(Please turn to page 1Q). 
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ITH the thermometer scoring new 

record highs for summer tempera- 

tures as compared to seasons of 
recent years it is not surprising that the 
manufacturers and dispensers of soft 
drinks should be optimistic with regard 
to the sales and earnings of the current 
year. The season’s heat wave has been 
more prolonged and more severe than any 
summer in the past five years and has 
already resulted in a shortage of water 
and milk in certain sections of the coun- 
try. Blistering heat has not been con- 
fined to any single locality, but equally 
unpleasant temperatures have been re- 
ported throughout the east, south and 
middlewest. The large metropolises of 
both New York and Chicago have suffered 
alike and millions of persons have been 
foreed to seek the thirst-quenching cool- 
ness of iced soft drinks and carbonated 
beverages. 

It would appear as though the beverage 
companies were having the best of the 
luck in a year which is likely to go down 
in business history as an era of declining 
profits. The American public has been 
consuming more and more soft drinks 
since the advent of prohibition, and this 
factor of assured earnings expansion plus 
the mounting demand in a period of un- 
usually hot weather indicates that 1930 
will be a record year for the leading 
manufacturers of soft drinks, syrups and 
carbonic gas. Lower commodity prices 


The “Hot Weather” Leaders 
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aCoca COLA sits 
4 CANADA DRY 

4 WHITE ROCK 

4 LIQUID CARBONIC 





for sugar, flavors and colorings are other 
factors which will enable producers to 
improve their margins of profit while 
retail prices are maintained at stable levels 
of 5 cents to 25 cents per bottle. 

Another interesting development which 
has tended to increase the use of iced 
drinks in the home is the wide adoption 
of the electric refrigerator. At the close 
of 1928 only 1,223,000 refrigerators had 
been installed. By the close of 1930 
over 5,000,000 will be in daily use. The 
ice pick is rapidly being relegated to the 
antique shop as the trim little tray of ice 
cubes in the modern ice box requires no 
effort in the preparation of cold beverages, 
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ECONOMIES INTRODUCED 





While these developments are con- 
tributing to the immediate profits of the 
soft drink companies, they have not been 
idle in improving their own organizations 
for the purpose of reaping in full the 
benefits of increasing demand. Efforts 
have been concentrated on a few products, 
advertised on a national scale in much 
the same manner as the tobacco com- 
panies have been successful in featuring 
a single popular priced cigarette brand. 
Large distributing organizations have 
been built up, thus insuring an adequate 
supply of beverages at even the smallest 
‘“‘hot dog’’ stand. Numerous economies 
have been introduced in the method of 
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By A. WESTON SMITH, Jr. 
Editorial Staff, Tue Financia, Wortp 


manufacture and no effort has been es A 
in making the soft drink as clean an 
healthful as possible. 

Earnings reports of the leaders of the 
field for the six months ended June af, 
1930, disclose either favorable increases 
compared with the first half of 1929 ors 
slight decline. The third quarter earnings, 
which will reflect the expanded demand of 
the hot summer season, should make the 
nine months, earnings a very satisfactory 
comparison with the three-quarters period 
of a year ago. The fourth quarter eam- 
ings always show a seasonal decline but 
profits during the cooler fall and winte 
months have shown an upward tendency 
in recent years due to the increasing use of 
soft drinks throughout the year. Ginger 
ale has become a popular winter beverage, 

Current prices of most of the beverage 
stocks apparently fail to discount the 
bulge in earnings which is being recorded 
during the present summer season. Coca 
Cola, which always sells on a low yield 
basis due to the ultra conservative policy 
of the management in ploughing back the 
earrings into the business, appears high 
on the basis of reported 1929 earnings 
around $10.25 a share, but analysis of the 
reserves set aside during that year ind- 
cates that earnings should have been 
closer to $12.50 a share. During 1930 
it is possible that actual earnings wil 
reach a peak equivalent to $15 a shar, 

(Please turn to page 24) 
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Statistical Position of the 


‘tHot Weather’’ 


Leaders 


























Capitalization: COCA COLA CANADA DRY WHITE ae LIQUID CARBONIC 
FunpDED DEBT......... None None None Reus None {one in 
Preferred stock........ 1,000,000 shs. 1,000,000 shs. None Non $3,000,000 $2, wo [00 
Comman (no par)...... 1,000,000 shs. 1,000,000 shs. 800,000shs. 510, 708 a 250,009 shs. 244, '815 shs. 400, 000 shs. 342, 700 sh 
As of Dec. 31 March 30 Sept. 30 As of Mar. 31 As of Sept. a 
Financial Position: 1929 1928 1930 1929 1929 19 930 
Current Assets......... $17,236,411 $20,427,351 $4,746,962 $5,196,094 $1,982,527 $2,098,876 $10,140,653 $8, oes >it 
Current Liabilities...... 2:728,632 2,473,920 1,287,472 1,535,558 503,347 508,223 2,166,094 1, 125,381 
Net Working Capital. . .$14,508,172 $17,953,431 $3,459,490 $3,660,536 $1,452,180 $1,590,653 $7,974,559 $6,037,124 
Earnings Growth: Net Per Share Net Per Share Net Per Share Net Per Share 
MO SS os cs ee ee ee $7,899,581 $14.47 $1.286,779 $2.88 $1 as $3.80 $861,864 vee 
| recy er rer ns 8,403,654 16.50 1,736,297 3.85 9 3.26 656.159 oe 
A E> eae 9,163,155 9.16 2,334,181 5.07 1,063, $8 3.69 738,661 $5.90 
SN os Wass bites: bs 0 10,891,120 10.19 3,103,294 6.10 1,150,215 4.04 1,230,367 5.87 
(| RSS ere eee 12,758,276 10.25 *3 586,128 *4.97 ‘1,229,872 4.36 1,763,529 5.67 
1930 (6 mos. to June 30) 7,181,812 ~ 5.68 $2,369,099 §4.64 664,553 2.38 823,521 2.41 
Market Position: AAA AAA AA A AAA 
Current Market Price. . 178 67 47 70 . 
Times 1929 earnings 17.2 14.4 10.8 12.3 
Current annual dividend $6.00 $5.00 $4.50 $4.00 
I a Shion crbsclshmnicare 3.3% 7.4% 9.5% 5.7% 


*For year ended ge age fiscal year has been changed to end Sept. 30 


§Eight mos. ended May 


{For 9 mos. ended June 30. 


Including 50-cent extra 
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Two Attractive Rails 


By RICHARD J. ANDERSON 
Editorial Staff, Tue Financia, Worip 


Baurimore & Onto is now at the be- 
ginning of the period which normally 
shows the largest proportion of the year’s 
earnings, and the 9 per cent decline in 
gross and the 20 per cent decrease in net 
which were registered in the first five 
months of 1930 should be offset to a 
significant degree by gains which are 
likely to be witnessed over the remainder 
of the year. Management is now in a 
position to exercise even greater operating 
eonomies than have so far been insti- 
tuted, with the result that operating 
ratio of around 77 per cent for the first 
part of this year should be 


that that level had been attained in 
1929, earnings for that year would have 
been about $14.20 instead of the $10.31 
per share of common actually reported. 
Further additions to earning power 
should follow consummation of the man- 
agement’s merger plans. On the basis 
of amount of stock now held in subsidiary 
roads and without giving any considera- 
tion to the additional shares which 
would be acquired in complete consolida- 
tion, undistributed earnings last year 
(which did not show up in the income 
account and were not included in the 


the present year will show earnings 
lower than would normally be expected, 
indications are that between $9 and 
$10 will be reported, and so dividend 
is amply secure. 

A very important decision has been ob- 
tained from the Interstate Commerce 
Commission permitting Southern Pacific 
to lower its rates on traffic for which it 
competes with the Panama Canal. This 
should result in a material gain in tonnage 
in due time, and should offset to an import- 
ant degree any loss of traffic which may re- 
sult from the Great Northern Western 

Pacific California extension 








materially lowered over the == _ project. . 

coming months. On normal A Baltimore & Ohio and Southern Pacific were the two railroad Although traffic so far this 
goss income of about $240,- stocks singled out for inclusion in THs Frnanctat Wor.Lp’s year has been below that of 
000,000 a year, each reduc- 8 corresponding periods of the 


tion of one per cent in 
operating ratio results in 
adding about 96 cents per 
share to common stock 


recent bargain list; 
4 Both stocks are suitable for inclusion in Group III of “A 
Well Balanced Investment Portfolio”. 


past seven years, a closer 
grasp on operating expenses 
during theremaining months 
should prove an offset. It 
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earnings. Baltimore ‘ Southern is important to note that 
With 1927 marking one & Ohio EARNINGS RECORD Pacific) once gross revenues begin to 
hundred years of operation, Per Share Per Share increase, they gain much 
Baltimore & Ohio is one of Earned Div. Earned Div. faster than operating ex- 
the oldest enterprises in the 2:1 2001 IIITIIIIIIIIISBLEEILL, 98a 8800 Pemses and some unusual 
country, and it is of particu- SM xs pacnuuis'n nine dvewiies SS cies Ses sabia 10.42 6.00 results are likely to be wit- 
larimportance to note that = 2.43800... dea LLL 4048 600.-—«-Ressed during the closing 
only one reorganization, in Se SRR eiqes 1929... ee cece eee e ees 12.74 6.00 months of 1930. 
1900, has become necessary. Mt Wc scue. sat 2a RR RE Te 9.40 6.00 Ts addiiled: te tit teen: 


And that reorganization did * Partially Estimated. portation subsidiaries, 
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not result in foreclosure. 





Southern Pacific also owns 





With common stock divi- 

dends inaugurated in 1831, payments have 
been made in all but 27 of the 99 years since 
that date. In the present century, pay- 
ments have been made in each year 
with the exception of the post-war years 
1920 to 1922. 

Baltimore & Ohio is one of the most 
prominent roads in the eastern rail con- 
wlidation situation. The Interstate 
Commerce Commission has already ap- 
proved of its purchase of Buffalo, Roches- 
ter & Pittsburgh and Buffalo & Susque- 
hanna, and the next step in this direc- 
tion will probably be an application to 
aquire the Reading (which controls 
the very valuable Central of New Jer- 
sey) of which B. & O. already owns 36 
per cent. 

Increasing efficiency of operation is 
teflected by the fact that operating ratio 
had declined from 78 per cent in 1923 to 
14 per cent last year. In view of the fact 
that the road’s traffic is composed largely 
(45 per cent) of bituminous coal, which is 


Comparatively cheap to handle, a ratio. 


of 70 per cent does not appear to he im- 
Possible for a normal year... Assuming 


4tcusTr 6, 1930 


$10.31 reported) amounted to about 
$1.50 per share of common. 

While results so far this year would 
suggest earnings of about $8.50 per share 
for 1930, it is more than probable that 
actual earnings will be in excess of $9 
on the common st ck. At present prices 
of around 106, the issue is selling for 
less than 12 times the earnings of a sub- 
normal year. Present dividend of $7 per 
share is adequately protected and yield of 
6.6 per cent afforded at current prices 
is very attractive for an issue of such high 
investment quality. Baltimore & Ohio 
common stock qualifies for inclusion 
in Group III of Tar Frnanctat Wortp’s 
investment program. 


Soorazan Paciric has the distinction 
of having an unchanged dividend rate of 
6 per cent since 1908. Earnings have 
satisfactorily covered that rate in every 
year with the exception of 1920, when 
but $2.93 per share was shown. Con- 
servative policies of former years, how- 
ever, enabled the management to main- 
tain the regular $6 payment. Although 


a number of affiliated com- 
panies having comparatively low current 
earning power but very interesting poten- 
tialities. Included in these assets are such 
items as 8,422,000 acres of lands (of 
which 2,750,000 are assigned no valuation 
on company’s books), 113,000 acres of oil 
lands with present production of nearly 
2,000,000 barrels annually, 29,000 acres 
of coal lands and 22,000 acres of timber 
land. Earnings from these sources have 
ranged from the equivalent of 23 cents 
per share of Southern Pacific common to 
$1.45 per share in recent years, and are 
not included in the amounts reported 
by the railroad itself. 

In each of the past five years Southern 
Pacifie’s freight traffic set a new high 
record. While this upward trend will, 
of course, be broken by 1930, results next 
year should witness its resumption. At 
present prices of about 118, the road’s 
common stock is selling for but slightly 
more. than 12 times the $9.50 per share 
earnings which will more than probably 
-be realized. A return of 5.2 per cent on 
current prices is very satisfactory in 
view of the road’s past record. 

Z 











World Nitrate Cartel in Prospect 


4 4 4 Efforts of the Chilean Government to effect a revitalization of its 
nitrate industry, which has suffered during recent years from increased 





competition of the synthetic product, had their fruition in the recently 
formed Compafiia Salitrera Nacional; 


4 4 4 lt appears the next logical step will be an agreement with the 
European synthetic producers and probably the formation of a worldwide 
nitrate cartel with the exclusion, however, of the United States producers 
due to legal restrictions; 


4 4 4 The reorganization and unification of the Chilean nitrate industry 
has substantially increased the market valuation of several bond issues of 


companies participating in the consolidation, which are listed on the New 
York Stock Exchange. 








THE NORTHERN PART OF CHILE 


Showing location of Nitrate beds 
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— Courtesy Engineering & Mining Journal 








Editorial Staff, Tue Firnanctan Wosup 


UST one hundred years ago, in 1830, 
the first shipment of Chilean nitrate 
of soda was imported into the United 

States, establishing a new medium of 
commercial intercourse between these 
two countries which was destined to 
redound to the enormous benefit of both. 
Since that time this nitrogenous fertilizer 
has added over $900,000,000 to the income 
of the farmers of the United States and a 
similar amount has been collected by the 
Chilean Government in export duties. 
While the total output of nitrate from the 
Chilean beds has reached over 100,000,000 
tons, the reserves are estimated at over 
three billion tons, still sufficient for many 
centuries. 








MONOPOLY POSITION 





Up to the beginning of the world war, 
Chilean nitrate had practically a world 
monopoly, a position which since has 
been lost due to the enormous progress 
made in the commercial manufacture of 
synthetic fertilizers. The difficulty of 
obtaining sufficient quantities of nitrate, 
an essential ingredient in the manufac- 
ture of explosivies, stimulated the pro- 
duction of nitrate from other sources and 
Germany took the lead in developing 
processes for the fixation of nitrogen 
from the air. These methods were 
adopted successively by other nations 
and at the present time all of the more 
important countries have a sufficient 
number of nitrogen plants to care for 
their needs of this chemical in case of 
emergency. 


Of course, in times of peace, the bulk 
of the output of these plants is used in 
the manufacture of fertilizers, thereby 
creating keen competition for the natural 
Chilean product. While the consump- 
tion of nitrogenous fertilizers has in- 
creased steadily during recent years, the 
artificial producers have been able to 
annex an increasing proportion of the 
total at the expense of the Chilean 
producers, whose share of total production 
declined from 64 per cent in 1910 to 35 
per cent in 1924 and only about 25 per 
cent in 1929. On the other hand it 
became apparent that the productive 
capacity of the artificial producers was 
outrunning consumptive requirements 
and in 1929 under the leadership of the 
German Stickstoff (nitrogen) Syndicate, 


agreements were reached with the leading 
nitrogen producers in France, England 
and Norway to fix prices and apportion 
markets. 


In the meantime the Chilean Gover. 
ment made several attempts and tried 
various methods to improve the situ, 
tion of the Chilean producers. After 
these experiments it finally succeeded 
last month under the able leadership of 
President Carlos Ibanez in consolidating 
the entire Chilean nitrate industry in one 
huge combine, the Compafiia Salitrera 
Nacional, with 50 per cent participation 
by the Government. The new company 
guarantees the government a fixed 
amount for the first three years in place 
of the abolished nitrate export tax and 
after that period this amount is replaced 
by the Government’s share as a stock- 
holder in the company’s profits. In 
addition the Government hands over to 
the merger its undeveloped nitrate lands 
which it is estimated contain upwards of 
150,000,000 tons of nitrate. 








CAPITALIZATION 





The new company will have a capitali- 
zation of $375,000,000, half of which will 
be used to acquire the assets of the con- 
stituent companies. The largest single 
unit entering the new combine is the 
Anglo Chilean Consolidated Nitrate Cor- 
poration, controlled by the Guggenheim 
interests. It is reported that this group 
at the present time controls about 36 
per cent of the entire Chilean output. 
During recent years the Guggenheims 
have invested upwards of $35,000,000 in 
their Chilean plants to develop a new 
process for the extraction of nitrate. 
Under this process it has become possible 
to economically treat ore with as low 38 
8 per cent sodium nitrate content 8 
against 15 to 20 per cent required by the 
old Schank process. The Guggenheim 
process becomes property of the Com- 
pafiia Salitrera Nacional and can be used 
by all “‘oficinas” (nitrate plants) of the 
combine. This method practically doubles 
the extraction from nitrate reserves and 
in addition reduces operating costs by 
about 40 per cent. 

According to official statements the 
funded indebtedness of the constituent 
companies will remain outstanding, but 

(Please turn to page 22) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
AA Bond Movements of the Week Analyzed 
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igh grade railroad bonds, mentioned 

last week in this department, was of 
short duration. The advance was subse- 
quently resumed and the averages for 
this section of the bond market estab- 
lished a new high for the year at the best 
prices witnessed since the first half of 
1928. The short-lived reaction in United 
States Government bonds and high grade 
ils was largely due to.a general feeling 
prevalent about two weeks ago, that in- 
terest rates had reached their low point 
for 1930, and that considerably firmer 
conditions would prevail in the money 
market, due to crop-moving requirements 
and revival of business in the autumn. 
One dealer in Government bonds even 
went so far as to advise clients to liqui- 
date their holdings on the theory that the 
1980 highs had already been recorded 
and that Governments and other gilt- 


Tie interruption to the advance in 
h 


Edited by GEORGE H. DIMON 


edged issues would decline as firmer 
tendencies in the money market became 
more apparent. 

However, shortly after these theories 
began to make themselves felt in the 
bond market, the Federal Reserve au- 
thorities took a step which changed 
sentiment and arrested the decline in 
high grade bonds, i. e., the New York 
Federal Reserve Bank extended its bill 
buying rate of 1% per cent, which had 
previously been limited to maturities up 
to 45 days, to 75-day bills. In taking 
this action, the Federal Reserve officials 
were, in effect, giving notice once again 
to the financial community that they 
would do everything in their power to 
keep funds available for agriculture and 
business at very low rates during the 
period of relatively heavy autumn de- 
mand, There had previously been ample 
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NEW BOND OFFERINGS FOR THE WEEK 


_ offerings aggregating less 
$1,000,000 are not included) 


Name of Issue 


Birmingham Gas Co...... RG RGAE OS 
Cleveland, Ohio, City of............200- 


General Gas & Electric Cor 
Minneapolis, St. Paul & S. 


Ohio Edison Co 


BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) 
Name of Issue 


Alpine Montan. Steel Cor 
Central Arizona Light & 
Chile, Rep. of 


Farmers 


Goodyear Fabric Corp.................. 


Knoxville Gas Co 
Northern Pacific Terminal Co 


Peru, Rep. of 


Terminal Holding Co 


——_ 


a —— 
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. Marie Ry.. 
Mississippi Power & Light Co........... 


re ey 


Saxon Public Works, Inc................ 
Texas Electric Service Co............... 


ee) 


City Savings Bank Co., Ltd............. 
meee, Rep. of........:. A Aree oe ee 
Mfg. Co 


Ce ey 


I, OOM CIEOE, on ois rs 5 ccancsnceee’s 
Madison Properties (N. Y.)...........-. 

kman, Robert (Detroit)... Aho eelis 
Paris-Lyon- Mediterranean R. R. Co..... 
Provincial Light, Heat & Power Go., Ltd. 


eee ee wee eee eee eeee 


money and bond markets needed further 
assurance. Time money for the longer 
maturities had shown firmer tendencies; 
an increase by dealers in the yield rates 
on the longer term bankers’ acceptances 
had been threatened, and as stated above, 
the bond market had shown signs of 
faltering. However, with the reiteration 
of Federal Reserve policy, all this changed 
very quickly, and high grade bonds re- 
sumed their upward course. Looking 
back over the past few years, there is 
ample proof for the contention that the 
money market policy of the Federal Re- 
serve System has been by far the most 
important single factor in bond price 
movements. It, therefore, behooves the 
bond investor to keep a close watch for 
indications of changes in this policy. At 
the present time, the all-important in- 
fluence of the Federal Reserve on the 








indication of this intention, but the (Please turn to page 29) 
$$$ _______ ___ —— 
Amount Interest Price Yield 
Offered Date or % 
Sew’ ar - $1,000,000 M.&N. 97 5.20 
ined’ ET eeaebheeapee “A pases’ one & & O. wit 
Terr” pO ie A eee eevee ’ ’ . 4 rey 
eee | ere i 4, ,000 é.: 2. 99 5.56 
cea PEON: TOI. OB vw 10 0:3 cines's woe weak 7,000,000 J.& D. 95 5.35 
ewan nn: | ee F. & A. 98 5.13 
ay first & ref. mtge. 4 Ys, ““F’’.. ..1960 cccce 25,000,000 J.& D. 96% 4.72 
aa GpaeEn <c6 a. oudisw eda a wie a ciduc «asa ~eee- 10,000,000 J.& J. 97% 6.35 
Weaiee TONDO, BE ciccccccnvscs coh succes, Geen I-&JI. 97% 5.14 
Amount Call ate 
Price Payable 
PS A eer pee eee eA: ee $11,700 100 Sept. 1, 1930 
Haney ee ret Wee. RE so 6a <.0c4 eT. ss 6 ws Entire 105 Nov. 1, 1930 
a Gases MS iy ohaa:'5: 0s «she na cece a ee Saw ioe 53,000 100 Sept. 1, 1930 
saie' ae Oy | Sete. ee eee eae 16,000 100 Aug. 15, 1930 
ao | SEE ear re ry ee ee cee ciekeueie 127,000 100 Sept. 1, 1930 
acme INET. «5 ance s4i ac pdr @iag ck a a5 5 eae 38,000 105 Sept. 1, 1930 
eat ae SS ee eee nee 10,000 100 Oct 1, 1930 
eeaks _ i SSA rete eee ae 10,000 103 Oct 1, 1930 
tate te Omh. 900. OIG. 2... 6 ccc ccscin «se ae 20,000 100 Sept. 1, 1930 
were SPR rrr re rere. LS al 489,000 Ps i Aug. 25, 1930 
PAS RS oa a cas oc, 6? asp atta keg ea a 75,000 110 Aug. 11,1930 
+ Satan OS PSOE ee ee ea: Siena’ Entire 101.41 Sept. 1, 1930 
re A SS ee ar er mean 236,000 100 Aug. 15, 1930 
pane ey at ey aise’ s ose eet A Oelae ce ene ere e 87,000 105 Sept. 1, 1930 
— OE SE Ce nea ey 42,000 105 Sept. 1, 1930 
a - Ne Serer cents: ae Entire 102 Mar. 1, 1931 
«date ok” Serres en Entire 101 Sept. 1, 1930 
ae kted NG a. ia gio 0:00, whee 4 ae las Se ie wae 76,000 100 Aug. 1, 1930 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “‘D,” used in this department are taken from Tue Financtat Worktp’s Appraisal of Listed Stocks 





American Bank Note 4 "a 


This company’s report for the first half 
of 1930, showing net income slightly in 
excess of the corresponding period of 
1929, is impressive in view of the smaller 
turn-over of securities. However, the 
reduction in security trading in the first 
half of the year as compared with a year 
ago was not as great as had been expected 
earlier in the year, and Bank Note has 
benefited from the larger volume of new 
bond offerings. 
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Atlantic Refining 4 —_" 


Competition and unsatisfactory prices 
have retarded earnings of this company 
during the first six months this year. 
Reported per share earnings of $1.05 for 
the period as against $3.15 last year are 
decidedly unfavorable, and unless an 
upturn is witnessed in the latter half of 
the year omission of the regular quarterly 
extra dividend of 25 cents per share 
might become necessary. The company 
remains in a sound financial,condition, 
however, and any improvement in prices 
should enable it to report more favor- 
ably. 


Auto Strop Safety Razor 4 “A” 


This company has shown striking gains 
in net income in 1930, largely as the 
result of very satisfactory sales of the new 
Probak blade for double-edged razors. 
For the first six months, net amounted to 
$2.66 per share on the class B stock after 
dividend requirements on the A stock, 
as against $1.07 on the B stock in the 
first half of 1929. The B stock is now on 
a $1.60 annual dividend basis, and it is 
reported that an increase in this rate is 
under consideration. The conversion 
feature of the A stock will not become 
attractive until the B stock receives more 
than $3 per share annually in dividends. 


Borg-Warner 4 _ 


Reflecting improved conditions in the 
automobile industry during the second 
quarter, the company reported a gain in 
net of 16 per cent over first quarter re- 
sults, earning $0.98 per share compared 
with $0.84 in the first three months. 


10 


For the six months ended June 30, 1930, 
per share earnings amounted to $1.82, 
against $5.95 in the same period of last 
year. The company’s subsidiary, Warner 
Gear, has recently perfected an improved 
transmission device for passenger auto- 
mobiles now in use on all new model 
Studebaker cars, and additional con- 
tracts from other passenger car manu- 
facturers appear in prospect. 


Commercial Solvents 4 —_ 


Net per share profits for the second quarter 
of 1930 amounted to 30 cents, or exactly 
the same as obtained during the first 
quarter. Earnings for the first six months 
of the current year, equivalent to 60 cents 
per share compare with 72 cents per 
share for the corresponding period in 
1929, based on the present capitaliza- 
tion. Lower productive activity in the 
automobile business, which accounts for 
about one-third of the company’s output, 
is mainly responsible for the decline in 
earnings. On the other hand, the low 
prices for corn, which is the basic raw 
material for the company’s products, 
offset to some extent the decline in dollar 
sales volume. Company continues its 
program of wider diversification of pro- 
duction and its long term prospects 
under excellent -management appear 
favorable. 


Cutler Hammer 4 ad 


The statement made in an analysis of 
this company in the June 25 issue of 
Tue Financrat Wor p, that the present 
dividend of $3.50 per common share 
would be well protected even in the face 
of a decline in earnings, is substantiated 
by the recent report of $2.43 earned per 


—— 


share of common for the first six months 
of 1930. This compares with per share 
earnings of $3.40 for the same period last 
year, and represents a decline of about 
29 per cent from that figure. Similar 
units in the industry have experienced 
approximately the same decline, and 
indications are that operations will be 
somewhat better during the remainder 
of this year. We continue to maintain a 
constructive attitude toward the common 
stock believing that a promising future 
is in store for the company. 
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Continental Oil 4 i 


Accompanying the second quarter and 
the six months’ reports for the period 
ended June 30, was a statement to the 
effect that this company is in a position 
to withstand any business depression 
and that when and if reasonable prices 
for its products are obtainable, the com- 
pany will enjoy an enviable position in 
the industry. Although earnings for the 
second quarter were below the similar 
period in 1929, results for the six months 
showed an increase of approximately 
20 per cent. Dividends on the common 
stock appear quite remote, but neverthe- 
less the company has definite possi- 
bilities as a long term speculation. It is 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financia Wor Lp Appraisal ratings up to date. 


Endicott Johnson........... B to C 
Hershey Chocolate.......... BtoA 
International Silver.......... BtoC 
International Silver Pfd...... AtoB 
Johns-Manville............. AtoB 
aa SAG we bw sk 8b 8 CtoB 
OO ee ere B to C 
National Acme.............. B to C 
National Cash Register...... B to C 
Newton Steel.............:. B to C 
Safeway Stores............. AtoB 
Savase Arms............... B to C 
Ee tian en 040% 3 0d <eO B to C 
Southern Railway........... B to C 
Spencer Kellogg............ B to C 
ES ere BtoA 


Reasons also given. 


Earnings under div. requirements. 
Earning status improved. 

Earnings off sharply. 

Net about covers dividend. 
Dividend coverage reduced. 
Indicates better dividend coverage. 
Shrinking earnings becloud dividend. 
Dividend not covered. 

Needs better dividend coverage. 
Declining net beclouds dividend. 
Inventory losses cut profits. 

Loss beclouds dividend. 
Needs better dividend coverage. 
Needs better net for dividend. 
Earnings off. 

Earnings show progress. 


Nore: The rating on Bayuk Cigar which was reduced from B to D in last week’s issue 
wasinerror. It should have been reduced from B to C. 
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ting to note that while total 
income for the six months was $13,594,- 
440, various charges against this brought 
profit before Federal taxes down to 
$2,643,820. This demonstrates ultra- 
conservatism, as the charge-offs were 
gome 81 per cent of the total income 
figure and in liberal ratio to fixed asset 


yalues. 


Crosley Radio 4 “qr 
Production schedules at company’s plants 
have been stepped up to 1,000 sets per 
day and further increase in production 
jg indicated in order to provide for the 
increased business already received. 
Favorable reception of models has been 
reported but lower profit margin due to 
competition appears to preclude the 

ibility of materially improved earn- 
ings for the year as a whole. 


Dominion Stores 4 “A” 


Net income in the first six months of the 
current year amounted to $244,456 as 
compared with $268,724 in the similar 
1929 period. While the decrease in net 
profits is attributable in part to the less 
favorable business conditions, the factor 
primarily responsible has been the ab- 
sorption of expenses in connection with 
the equipping of over 60 stores during the 
period as combination grocery and meat 
markets. More significance can be at- 
tached to the fact that total sales showed 
an increase, with $12,296,797 reported 
as compared with $12,145,142. This 
increase occurred in spite of the fact 
that as of June 30 there were only 
504 stores in operation as compared with 
516 on June 30, 1929. 
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Endicott Johnson 4 —_ 


Despite a decrease for the first half of 
the current year in net sales, which 
totaled $26,563,676 as compared with 
$32,562,227 for the corresponding period 
in 1929, net per share earnings were 
substantially higher, equivalent to $2.12 
in comparison with only 16 cents for the 
corresponding period in 1929. Higher 
dliciency of the company’s operating 
and distributing organization and the 
absence of any inventory losses resulting 
fom relatively stable prices on the 
lather market, account for the higher 
tarmings on decreased sales volume. 
Company needs a substantial growth in 
turnover for the second half of the current 
year to cover the present dividend rate 
of $5 per share and its prospects depend 


much on a revival of the general business 
aituation. 


General Outdoor Advertising 4 “C” 


Although the company showed a sharp 
tovery in the second quarter, after 
reporting a deficit of about $500,000 
before dividends in the first three months 


of 1930, the showing for the half year was: 


Rot at all satisfactory, with net income 


‘mounting to only 9 cents a share on the | 
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HIGHS vs. LOWS 





A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 
period. 


DATE, 1930 HIGHS LOWS 
July 24..... 2 5 
July 25..... 3 14 
July 26..... 4 8 
July 28..... 3. 11 
July 29..... 2 6 
July 30..... 1 12 








$6 preferred stock. The future earnings 
outlook depends upon revival of outdoor 
publicity. 


Hudson 4 ba 


During the first quarter of the current 
year the company was one of the few 
that failed to hold production in line 
with actual consumption. Curtailed out- 
put during the second quarter to correct 
the excessive dealer stocks of unsold new 
ears resulted in a sharp decline in earn- 
ings, amounting to $0.67 per share against 
$1.45 reported in the first three months. 
While stocks of unsold new and used 
ears in the hands of dealers have been 
reduced to about a month’s supply which 
is considered normal, it is doubtful if 
earnings for the full year will cover 
dividend requirements and a reduction of 
the present $5 rate will probably be made. 


Glidden 4 ~— 


Company reported an increase of 7.5 per 
cent in sales for the first eight months 
of the current year as compared with 
the same period in 1929. A decided 
pick-up has been shown in both the paint 
and food divisions of the company’s 
business. A stiffening in the price of 
butter would stimulate a return of de- 
mand for company’s oleomargarine. 


Industrial Rayon 4 — 


Earnings for the first half of the current - 


year were reported in a preliminary 
statement as amounting to $900,000, 
equivalent to $4.50 per share of common 
stock as compared with $3.64 for the same 
period in 1929. Sales for this period 
amounted to 65 per cent of goods pro- 
duced leaving the company with an in- 
ventory of 35 per cent of its output of 
the last six months. This factor and the 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


III... .Sound Common Stocks. . 25 
IV... Speculative Securities. . .25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 


drastic cut in prices for rayon yarns two 
weeks ago makes the outlook for the 
second half of the current year somewhat 
uncertain despite the possibility of an 
increased demand arising from the new 
style of women’s dresses. 


International Nickel 4 —_ 


Stockholders of this company have ap- 
proved the proposed increase in the cap- 
italization from 13,928,594 shares to 
15,000,000 shares, providing for new stock 
which will be issued under rights to 


‘purchase six new shares at $20 a share 


for each 100 shares held. The president 
of the company intimated that the capital 
expenditures which will be covered by 
this new offering would have been 
financed from current earnings had it 
not been for the sharp decline in the 
price of copper, of which this company 
will soon be one of the world’s largest 
producers. The company’s copper earn- 
ings have, of course, been adversely 
affected by the drop in price, but the 
nickel business is reported to be holding 
up well. 


Kolster Radio 4 “D” 


Plan of reorganization has been sub- 
mitted to Chancery Court for approval. 
Under proposed reorganization preferred 
stockholders are to receive two common 
shares of the new company for each share 
of old preferred stock held; common 
stockholders are to receive one share of 
new common for each three shares of old 
held, plus the right to purchase one new 
share at $10.50 for each share issued in 
exchange. 
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Loft, Inc. 4 “p” 


For the first six months of 1930 Loft 
reports a loss of $260,971, of which 
$237,907. is attributed to the first four 
months under operation of the old 
management. New management states 
that it has reduced expenses and increased 
sales in May and June over the same 
months last year. 


National Cash Register 4 7 


Reflection of unsatisfactory business con- 
ditions is found in the earnings of the 
company for the first six months of 1930. 
Net income, after depreciation, Federal 
taxes, and other charges, amounted to 
$1,685,705, equal to $1.41 a share on the 
1,190,000 shares of class A stock out- 
standing. For the first six months of 
1929, company reported earnings of 
$4,406,670, which, when applied directly 
to the class A stock, is equal to $3.70 a 
share. In the second quarter of 1930 
results: amounted to $773,465, equal to 
65 cents a share of class A, compared 
with $912,240, or 77 cents a share, in 
the first quarter and $2,586,860, or $2.17 
(Please turn to page 27) 
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Thomas W. Lamont 


EXICO’S present financial troubles 
started when the dictatorship of 
President * Porfirio Diaz ended 

abruptly in 1911. He left the country in 
a bad financial condition. During the 
ensuing years, revolution followed revolu- 
tion until, in 1920, Obregon was elected 
and'served his full term, to be succeeded by 
Calles is 1924. In 1914, as a result of prev- 
ious political upheavals, the country faced 
an empty treasury and all its external 
obligations went into default. Subse- 
quently under the chairmanship of Mr. 
Thomas W. Lamont, of J. P. Morgan & 
Company, a bondholders’ committee was 
established which secured the deposit of 
approximately $502,000,000 par value or 
over 97 per cent of the total outstand- 
ing bonds. This bondholders’ committee 
was represented by the so-called Inter- 
national Bankers Committee. It was not 
until 1922 that an agreement was reached 
between the Mexican Government and 
the committee. This first agreement is 
usually referred to as the Lamont-de la 
Huerta Agreement. However, the ex- 
penses of the de la Huerta revolution of 
1923-1924 involved a suspension of the 
payments by the Mexican Government 
and a modified agreement was signed in 
1925 by Mr. Lamont and Mr. Pani, who 
was at that time Secretary of the Treasury 
of Mexico. This agreement expired 
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service in rapidly growing indus- 
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December 31, 1927. According to the 
first agreement, the Mexican Government 
was to resume full service on its bonds on 
January 1, 1928. However, new revolu- 
tions, unsettled labor conditions, and a 
decline in that country’s petroleum and 
mining industries made it impossible for 
the Mexican government to fulfill the 
provisions of the agreement. On behalf 
of the International Bankers Committee, 
@ commission of experts went to Mexico, 
at the invitation of the Finance Ministry, 
to study the economic situation of the 
country with the view to formulate a plan 
whereby Mexico could restore its credit 
and the bondholders obtain that to which 
they are entitled. These negotiations 
were finally brought to a _ successful 
conclusion and a new agreement was 
signed on July 25, 1930, in New York, 
between Mr. Lamont and Sefior Luis 
Montes de Oca, Finance Minister of 
Mexico. 











DEBT UNIFICATION 





In essence, the new agreement is a plan 
to consolidate the total Mexican Govern- 
ment direct debt, represented by the 
holdings of the Committee, by a new issue 
of bonds and thereby unify into one 
issue the several different series now 
outstanding. The payments to be made 
under the new arrangement are fixed by 
annuities, starting with $12,500,000 in 
1931 and increasing to $15,000,000 in 
1936 and thereafter, The new bonds 
will be issued in two series, ‘‘A’’ and “B”’, 
bearing an immediate interest rate of 3 
per cent which will gradually increase 
to 5 per cent, in 1935 and 1936 for the 
respective series. Series ‘“‘A” will be 
issued to retire the present secured direct 
debt of the Mexican Government and the 
Series “‘B” will be exchanged for the 
unsecured debt. The outstanding cer- 
tificates for interest in arrears which 
were issued in two series will be retired 
by an accumulation of funds out of the 
annuities to be paid from 1931 to 1936 
and expected to reach $11,750,000 at 
that time. Cash payments for these 
receipts are fixed at 1 per cent for Series 
‘*B”’, 2 per cent for Series ‘‘A”’, and 10 
per cent for current interest scrip, cash 
warrants, coupons and rights to interest 
maturing prior to January 1, 1931. 

The new bonds contain provisions for 
inking fund sufficient to retire the entire 
issue by maturity after 45 years. In 
addition, the new bonds will be guaran- 
teed by the Mexican Government with a 
lien on custom revenues. The exchange 
of the new bonds for the old ones will be 
effected on a scale to be set forth in the 








Miexican Debt Settlement 


4 4 4 After two years of tedious negotiations, the Mexican Government 
and the International Committee of Bankers as the representatives of 
Mexican bondholders have reached a final agreement; 


4 4 4 The terms provide for a substantial reduction on arrears of interest 


payments and a minor lowering of the capital amount of the Mexican 
governmental and railway debts. 


This agreement, however, does not include any provisions for the 
settlement of the claims of foreigners for damages suffered during revolu- 
tionary periods and for land taken by the Government in pursuance of its 
agrarian reform program. 


deposit agreement and based on the rela- 
tive priorities and provisions of the 
different outstanding issues. 

Also, an agreement was concluded 
regarding the Mexican railway debts. 
The plan provides for the organization of 
a new company under a proper franchise 
to take the place of the now operating 
National Railways of Mexico. After 
that step, the committee expects to sub- 
mit to the railway bondholders a similar 
plan for the consolidation of the various 
oustanding railway bonds into one new 


‘issue, secured by a new general mortgage, 


part of which would be guaranteed by the 
Government. The new railway obliga- 
tions will bear interest starting at the 
rate of 214 per cent and gradually rising 
to 5 per cent. In a similar way, provi- 
sions are made for the creation of a sinking 
fund to retire the outstanding’ scripts on 
overdue interests. 

While this arrangement marks a de- 
cided step towards the restoration of 
Mexico’s credit in foreign capital markets, 
it will probably take some time before 
fresh foreign capital shows much willing- 
ness to take a risk in Mexican Govern- 
mental securities. 
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A BUSTLING city 
is Seattle, the 
Pacific port metrop- 
olis of the North 
western tip of the 
United States. 
Ideally situated on 
Puget Sound, she is 
prepared to readily 
handle our trade 
withthe Orient, 
which some day is 
expected to assume 
large proportions 
even if at present it is at alow ebb. When 
I last. visited Seattle thirty years 
ago it had a population of around 80,000. 
That was before gold was discovered in 
Alaska. When that find became known 
Seattle became the vortex of the gold 
rush which ensued and through which 
the city benefited because of the world 
wide interest it attracted. She now has a 
population of close to 400,000. 


A 


Aprsr so long an absence, the contrast 
in the Seattle I once knew and the Seattle 
of the present day, was indeed a most 
startling one. The sky line of her business 
section, as viewed either from the Sound or 
from the several observation posts main- 
tained for visitors on several of the hills 
on which she is built, reminds one of 
New York’s sky line on a miniature 
scale. The town is preud, as she has a 
right to be, of her skyscrapers, of which 
the Smith Tower is not only the tallest 
but the most impressive. One might 
conclude from their number that Seattle 
has been overbuilt, but no Seattletonian 
will agree with this view. They all 
think that some day Seattle will have a 
population of a million and her present 
expansion is in preparation for this ulti- 
mate growth. That expectation is not a 
phantasy. It will be recalled how, in the 
days when Lincoln ran for President, 
Chieago’s boast of some day having a 
nillion people was viewed by the rest of 
the country as a dream. The dream was 
realized. Instead of a million, Chicago’s 
population is over 3,000,000. In time 
Seattle should reach her goal, since she 
also is favorably situated to draw from a 
rich territory an ever increasing number 
of inhabitants. 


A 


Waar Seattle needs primarily to 
develop her real estate opportunities, Mr. 
Arthur Gerbel, one of the city’s real estate 
authorities, who has been engaged in 
such operations for three decades, stated, 
was a greater influx of Eastern capital. 
She was securing a good share of it until 
the industrial depression set in. But 
that will pass and then Seattle will begin 
to resume her forward progress. In 
recent years Seattle has grown to be a 

ial center of considerable propor- 
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tions, competing in this field for suprem- 
acy with her older and ultra conservative 
rival, Portland, Oregon. The Dexter 
Horton Bank, her principal commercial 
banking institution, compares most favor- 
ably in point of resources and in banking 
power with some of the big banks back 
East. It is important enough to be 
included in any of the large national 
underwritings. 
A 


Saarriz has its own Stock Exchange. 
While the membership is small, what it 
lacks in size it more than makes up in 
enterprising aggressiveness. The spirit of 
progress is dominant and its presence is 
an augury of a useful and growing market 
place for the Pacific Northwest. There 
are numerous enterprises in Washington, 
Oregon, Idaho and adjoining states which 
could more readily raise capital among 
investors on the Pacific coast for expan- 
sion of their facilities than in the East. 
That is because they are better known 
at home. Again, their needs are not 
large enough to make it profitable for 
eastern underwriting houses to handle. 
But in providing a regulated market for 
such growing concerns, the Seattle Stock 
Exchange expects to develop the neces- 
sary public interest in their securities. 
It is already succeeding in that effort. 


eo 


Tus Seattle Stock Exchange officials 
take a proper pride in pointing out the 
care exercised in securing essential in- 
formation for the public before listing 
securities. It follows the rules and 
principles of the New York Stock Ex- 
change in this respect. Such careful 
supervision tends to inspire the confi- 
dence of investors which, after all, is the 
basis on which broad trading eventually 
is developed. At the present time one of 
the leaders among the securities on the 
Seattle Stock Exchange is Carnation 
Company, whose principal product is 
evaporated milk. When interest in 
stocks revives, more listings are antici- 
pated and members then look forward to 
increased trading activities. The Ex- 
change is well housed. It has curb 
market as an adjunct and all the modern 
facilities for trading purposes. 


oN 


Tanzz principal trunk lines now 
provide Seattle with adequate transporta- 
tion facilities: Great Northern, Northern 
Pacific and St. Paul. There are also the 
Union Pacific and Southern Pacific, with 
which connections are made, and the 
Canadian Pacific is contacted through a 
steamship service. 


A 


Surin is capable of considerable 
growth. 
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Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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FOUR SOUND BONDS 
FOR INVESTMENT 


AGENERAL 
CaBLE, formed 
in 1927 to con- 
solidate the Safety 
Cable Company, 
Rome Wire Com- 
pany, Standard 
Underground 
Cable Company 
and others, is a 
leading manufac- 
turer of copper 
wire and cable, its 
products ranging 
from the finest 
enamel wire to 
heavy cables. 
The company is 
affiliated with the 





By GEORGE H. DIMON 
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American Smelt- 
ing & Refining In- 
terests, who have a substantial invest- 
ment in its securities. The predecessor 
companies were established on a sound 
basis, and earnings in recent years have 
been most satisfactory. The company’s 
first mortgage bonds are currently selling 
below par because of the poor showing 
made in the first quarter of the current 
year. Earnings for 1930 can not be 
expected to make a favorable comparison 
with 1929, for demand for the company’s 
products fell off very sharply with the 
decline in copper prices, and consumers 
will not buy heavily until there is strong 
assurance that the downward trend in 
copper prices, and consequently in fin- 
ished copper products, has been reversed. 
However, the long range outlook for 
General Cable is favorable, and there is 
every reason to believe that average 
earnings over future years will provide a 
wide margin of coverage for bond in- 
terest requirements as they have done in 
the past. The 514s, 1947, are secured by 
a first mortgage on all the properties, and 
are of good investment quality. 


4 Hupson & Manuattan is the most 
important link between the midtown 
and downtown business centers of New 
York City and the commuting area in 
northern New Jersey. While the com- 
pany’s rapid transit facilities are largely 
dependent upon commuter traffic, they 
also serve as the quickest means of 
transportation between the business dis- 
tricts of Newark and Jersey City and 
Manhattan, and they also provide a 
means of connecting with Pennsylvania 
R.R. trains from downtown New York 
points, making unnecessary a trip up- 
town to the Pennsylvania Station from 


the financial dis. 
trict in the tip of 
Manhattan Island, 
The Com pany’s 
double tube system 
under the Hudson 
River provides 
such a valuable 
entrance into the 
City of New York 
that rumors which 
are heard from time 
to time of acquisi- 
tion of control of 
the company. by 
one of the major 
trunk lines do not 
seem entirely illogi- 
eal. While con- 
struction of the 
Holland Vehicular 


Tunnel was expected to result in serious 
diversion of traffic from the Hudson & 
Manhattan, its effects have been negligi- 
ble, and the company reported record 
earnings for 1929. As the speed of buses 
is seriously limited by the dense traffic in 
northern New Jersey and New York City, 
it seems entirely unlikely that the Holland 
Tunnel or any other traffic artery which 
may be constructed under or over the 
Hudson River will ever cut sharply into 
Hudson & Manhattan’s earnings, as the 
commuter is sure to patronize the form of 
transit which offers the quickest service. 
The company is not subject to 5 cent fare 
limitations, as it does not operate exclu- 
sively in the City of New York. The 
status of the adjustment income 5s has 
been improving in recent years, and there 
are indications that their investment 
position will show further enhancement. 


4 INTERNATIONAL-GREAT NORTHERN 
was discussed in some detail in an article 
which appeared in the last issue of Tue 
FinanctaL Wortp, which pointed out 
that interest payments on the road’s 
bond issues are, in effect, guaranteed 
under the Missouri Pacifie’s lease agree- 
ment for this and other subsidiary roads 


in the Southwest. 


The lease has been 


approved by the Interstate Commerce 
Commission, subject only to formulation 
of plans for inclusion of various short 


lines. 


There is every reason to believe 


that this requirement will present no more 
serious an obstacle than did a similar 
one which was made a prerequisite to the 
New York Central leases of the Michigan 


Central and the Big Four. 


The road's 


adjustment mortgage bonds were the 
subject of the previous article; the first 
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Bonds for Group I of the Investment Portfolio 





Title 
General Cable first 5 Ys “A,” 1947 
Hudson & Manhattan income 5s, 1957. ... 
Int’l.-Great Northern first 6s “‘A,’’ 1952... 
West Texas Utilities first 5s “‘A,’’ 1957.... 
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mortgage bonds are to be regarded as 
having investment merit in their present 
status. However, when the leases are 
effected, they will probably sell on a 
lower yield basis. 


4 West Texas Urtiuitiss furnishes elec- 
tric, gas, water and ice service to 112 
communities in a rapidly growing section. 
The company is controlled by American 
Public Service Company which, through 
another intermediate holding company, 
js controlled by Middle West Utilities, 
the largest of the Insull concerns. West 
Texas Utilities has been expanding 
rapidly, but earnings have kept pace, and 
pond interest requirements have been 
covered by a wide margin. The first 
mortgage 5s are in a sound investment 
position. 


—_—— Vv 
Cash Register Musie 


pHat the cash registers of the country’s 
leading department stores are still 
tinkling a merry tune and have not 
turned to slow ‘‘blues”’ is reflected in the 
Federal Reserve report for June. The 
survey discloses that retail sales for the 
month of June were only off 5 per cent 
from June of last year while sales volume 
for the first six months was 1 per cent 
ahead of the same period of 1929. Total 
chain store sales were also off 5 per cent 
for June but showed an increase of 5 
per cent for the half year period. Chains 
to make the best showing were the gro- 
eeries and drug stores. 

While sales volume is a rather reliable 
indicator of the purchasing power of the 
public, it should not be taken as an 
accurate forecaster of the earnings of 
retail merchandising units. There ap- 
pears little question but that profit 
margins this year will be smaller than in 
1929 due to lower prices in almost all 
lines. The investor must continue to 
exercise keen discrimination in the 
selection of merchandise stocks. 
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Styles and Textiles 


HILE dictates as to fashion from 
Paris prescribe further lengthening 
of the skirt and consequently a greater use 
of textile material, it is not at all certain 


‘that the American woman will give up 


the comforts, especially for day wear, of 
the shorter skirt. The addition of a single 
yard of textile msterial to all the skirts 
worn in this country would, of course, add 
greatly to the demand for cotton, wool, 
rayon and silk goods and prove a stimu- 
lant to industries which are currently 
in the throes of depression and price 
cutting. 
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Can Sugar Come Back? 


ITH sugar selling at a record low 

and stocks on hand still very large, 
no near term prospect of an important 
change for the better is visible. Of course, 
ho essential commodity such as sugar 
can indefinitely sell below the cost of 
production but the several governmental 
valorization efforts have resulted in 
aggravating the situation and thus pro- 
longing the period before which a recovery 
In prices would otherwise have come. The 
outlook for the Cuban producers, less 
favored under the new tariff law, is far 

m bright for the coming months. 
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CIENCE*LABOR-SERVICE 


Again in 1929, the 
automobile industry 
used more Goodyear 
Tires as original 


equipment than any 
other kind 
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BARGAINS 
IN OIL STOCKS 


FOR many years past good oil stocks have 
never failed to be excellent buys'in’ Mid- 
summer and sales in the Fall months. “|. ° 
Those :who have followed the unfailing sea- 
sonal trends in selected oil securities have been 
assured a yearly appreciation of- at least 40% 
on a conservative marginal basis. 

Mid-summer is again with us. Certain of the 





oil stocks listed below should soon be bought 


for the subsequent rise that is sure to come in 
the weeks ahead. ; 


Houston Oil Standard Oil of N. J. 


Mexican Seaboard Sinclair’Oil ° 

Gulf Oil Barnsdall 

Standard Oil of Indiana Independent Oil & Gas 
Standard Oil of Cal. Skelly Oil 


Which oil stocks should be bought in order to 
return the greatest profit is pointed ‘out in our 
current Stock Market Bulletins,~ copies’ of 
which willbe sent free of charge upon request. 
Simply address: eo eee 


INVESTORS RESEARCH BUREAU, INC. 
Div. 731, Chimes Bldg., Syracuse,-N. Y. 




















Stock . 
Market Letter 


A short concise 
resume on the more 
active listed stccks. 


Mailed gratis on request 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 












































Odd Lots 


Investors, because of constantly 
changing economic conditions, 
often purchase Odd Lots in order 
to diversify holdings. Many high- 
grade common stocks are, at the 
present time, selling at prices that 
afford an attractive yield, and 
are suitable for a well balanced 


list. 
| Odd Lot as well as Full Lot trad- 
ers receive courteous and prompt™ 
attention in the execution of 
orders. 


Leaflet explaining margin requirements 
sent on request. 
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16 








The Twin City Mystery 


} HETHER the market’ valuation 
_of a company’s equity securities 
is an acceptable base for calculat- 

ing liability under a state’s personal 

property tax laws is the very interesting 
question confronting the Minnesota State 

Tax Commission. Twin City Rapid 

Transit Company in its appeal to the 

commission requests that *the right of 

assessment be taken away from the 
respective city and ‘county authorities: of 
the territory in which; it operates and 
lodged completely in the powers of the 
commission. The company also proposes 
that the aggregate market value of its 
equity shares be uSed as a basis for assess- 
ment rather than the appraised value of 
its physical-property, which heretofore has 
been the base employed. Should the com- 
mission’s ruling prove favorable, Twin City 
officials estimate the annual tax bill 
would be cut down. about $450,000, 
based on current market price for the 
shares. On a per share basis, this would 
mean earnings of about $2.00 additional 
on the- 220,000 shares of common out- 
standing.. py 
“Underlying the company’s action is 


‘the contention that for taxation purposes 


the personal property of a public utility 


‘is worth only what a prospective buyer 
‘| would be willing to pay for it. According 


to this view the market price of a corpora- 
tion’s equity shares is the only reliable 
and justifiable index of value. Needless 
to emphasize, this opinion-is not repre- 
sentative of the accepted attitude of 
taxing authorities. _ Its thesis is, so 
revolutionary as to make very slender. 


indeed the chances of its*adoption.-by the 


Minnesota commission. But regardless 
of that body’s final decision, the idea is 
fraught with large implications from the 
shareholder’s view. 





It is interesting to note that following 
a range of 584 to 20% during 1929, 
Twin City common has dropped this 
year from a high of 3114 to a recent 
price around 10, representing the lowest 
levels in more than ten years. Current 
quotation is about 14. In this respect it 
has suffered the fate of many other 
securities in this group, as most traction 
securities during recent years have fallen 
from grace in the investors’ eyes. Allow- 
ing however for the fact that Twin City 
has experienced the same disturbing ills 
as the majority of electric railway com- 
panies and barring the existence of some 
extraordinary damaging factor not re- 
vealed in the corporation’s income and 
balance statements, the heavy shrinkage 
in the market valuation of the common 
stock appears excessive. It is scarcely 
credible that the present low market 
figure is the resultant of a free interplay 
of ordinary market forces operating to 
establish values. For the first half of 
1930, net per share income for the com- 
mon was $2.45, not greatly below last 
year’s corresponding returns of $2.64. 
In 1929 per share net amounted to $4.43, 


which represented an improveme 
the $2.83 reported during the preceding 
year, being primarily the result however 
of a fare increase granted by the state 
. public service commission. Noteworthy 
too is the observation that while dividends 
have not been maintained at a uniform 
rete, in no year during the last ten did 
the total disbursement fall below $2.50 
Present dividend is at the annual rate of 
$4, but owing to the company’s need for 
conserving cash to meet bond obligations 
maturing in 1932 and 1934, payment is 
being made with notes. 


nt over 





In advocating the employment of 
aggregate market value as the valuation 
base for taxation purposes, the manage. 
ment perforce becomes interested jn 
keeping depressed the market price of the 
company’s equity shares. Under the new 
method of computation, the assessable 
valuation becomes approximately $5,- 
000,000 instead of $11,000,000, the 
present rate base. The total amount of 
tax payments would be about $350,000 
compared with current charges of around 
$800,000. Every ten point advance in 
the price of the common would add 
$2,200,000 to assessable valuation. Were 
‘the market quotation to rise to the 1929 
high of 5814, the assessable valuation 
‘eomputed by the new method would be 
greater than the present appraised 
physical valuation, thus necessitating tax 
payments in excess of the amount now 
being paid. Thus it may be advisable 
that the market price of the company’s 
shares be maintained at low levels. Even 
to permit the estimated $2.00 per share 
savings to be capitalized in a higher 
market price for the common stock would 
result in an enlarged valuation base and 
so obversely bring about a reduction of 
the amount of savings. The common 
stockholder may well wonder how he 
stands to benefit if the state tax commis 
sion should accede to the petition now 
before it. He appears to have already 
paid a penalty in having the market 
price of his holdings forced down drasti- 
cally and would seemingly have to forego 


the full benefits of anticipated economies. - 


To capitalize the added income arising 
from reduced tax payments would be 
tantamount to damaging the source of 
such income. Higher market quotations 
for the equity shares would ipso facto 
increase tax obligations, lower earnings 
and thus precipitate a retardation of the 
upward trend. An impasse would be 
reached wherein the usual process by 
which greater net income is translated 
into higher market prices would not 
function freely. Possibly the manage 
ment has very potent reasons for adopting 
this course; but if so, the stockholder 
whose capital is being risked in the 


venture, is entitled to some enlighten 


ment. The company could very wisely 
display more consideration for theif 
financial well-being and take them into 
its confidence. 


THE FINANCIAL WORLD 


y 

‘ 
lat 
tor 8 
] 





st bi 
1 jDV 





hetwer 
plow! 











_— —_— PP wom Oo HS OT 


Fc = 


chaunecey Depew—Investor 


CH has been written concerning the 
late Chauncey Depew’s achieve- 
nts a8 aD after-dinner speaker, legis- 
and railroader, but it was not until 
» his death that it became known 
rat he had also distinguished himself as 
, jnvestor. The appraisal of his estate, 
was made public Jast week, dis- 
ed an investment account aggregating 
16,830;989- His security holdings in- 
ded only $219,899 of New York Central 
p,iiroad stock. although he had long been 
ne of the dominating factors of the road. 
‘, Depew’s largest single holding was 
390,100 in National Biscuit common 
yk. He was also a large holder of bank 
j insurance stocks. The stocks in- 
sded in his portfolio were wel! diversified 
tween industries. as is indicated in the 
blowing tabulation: 


nares Name Value 
513 Amer. Exchange-Irving Trust $230,337 
490 American Surety........... 134,000 
975 Bank of North America and 
Trust Co., Philadelphia. . 135,850 
494 Bankers Trust............. 506,350 
9400 Brooklyn Edison.. ........ 583,200 
00 Brooklyn "Trust....... .... 128,500 
165 Central Union Trust..... .. 2,450 
930 Consolidated Gas.......... 121 491 
9960 Equitable Trust ..... ..... 1,321,320 
105 Federal Insurance.......... 18,650 
552 Federal Union Trust.... ... 155,664 
160 Franklin Fourth Street Na- 
tional Bank, Philadelphia. 117,000 
1510 Guaranty Trust............  1075,020 
928 International Bus. Machine... 106.501 
625 Lawyers Title and Guar..... 216,250 
300 Lincoln Safe Deposit... .... 156,000 
698 Mechanics Bank, Brooklyn. . 309,912 
1416 Mohawk Hudson Power... 154,344 
9000 Mohawk Valley. .......... 104,000 
00 National Biscuit.......... 3,390,100 
40 Do preferred.......... - 58.600 
725 National Bank of Commerce. 428,475 
9500 National Surety............ 823,250 
1238 New York Central... ...... 219,899 
1088 New York Title and Mort- 
I Gia Stats cauiie te ote e-p 20 608,268 
3188 Pullman Company....... . 272,972 
1300 United States Steel preferred. 217,875 
70:\Western Union......... ee 115.150 
1,787 Westinghouse Elec. and Mfg. 188,528 
2080 Standard Oil of Cal.... .... 119,180 
100 Standard Oil of Ind... ..... 115,312 
4667 Standard Oil of N. J........ 189,596 
2250 Standard Oil of N. Y....... 68,062 
Sewmcuum Obl... ccc ccccc cece 118,500 


That Mr. Depew also had a few mo- 
ments of weakness is reflected in a group 
ofstocks which were appraised as worth- 








ls. It would be interesting to learn how 
heeame to buy the stocks of these com- 
wuies which are now no longer in 
astence. The group of worthless 
werities is reported as follows: 


500 Batcheller Pneumatic Tube. 
65 Chapple Pub. 
1000 Corrington Air Brake. 
600 Craig Rolling Mills. 
1,750 International Silver Mining. 
4,560 Bagdad Chase Gold Mining. 
11,000 o preferred. 
ts in pe ne 
; foun alle 4 
8978 Contact_Bay Mines, Ltd. 
500 Taximeter Cab. 
500 Do preferred. 


The bonds in Mr. Depew’s investment 
lst aggregated $2,683,440 and were 
lagely State and Municipal issues. He 
owned $225,000 par value of New York 
City corporate stock, $329,000 New 
he eae bonds and $85,000 in Liberty 
nds, 
lt Mr. Depew were alive and could 
ave investors the benefit of his wide 
llvestment experience he would probably 
vise that commitments be well di- 
Yesified between industries and confined 
0 the strongest factors in each field. 
might also say that speculative stocks 
doubtful or uncertain merit should 


# 


TRI-UTILITIES CORPORATION 
“POWER + + GAS  ¢ WATER 





A New Fuel Supply 


comes to the Industrial Southeast 


The rapid and amazing industrial progress of the 
Southeast — where manufacturing output has tripled 
in value within recent years—is producing a vast 
new wealth. 


@ Fast growing cities in this territory have won rec- 
ognition as new centers in steel and metal fabric- 
ation, textiles and other important industries. To 
supply their constantly increasing demands for fuel, 
Southern Natural Gas Corporation has extended its 
pipe lines nearly a thousand miles, across three 
states — forming one of the largest and longest sys- 
tems ever built. 


© The Corporation is the only supplier of natural gas 
to this rich territory, and is protected by favorable 
long term contracts in Birmingham, Atlanta, and 
other important fuel consuming centers. 


© Investors in the securities of Tri Utilities Corpora- 
tion, which controls Southern Natural Gas Corpora- 
tion, will participate in the assured future growth in 
earnings of this successful enterprise. Additional 
facts upon request. 














TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 























More than $300,000,000 of 
public utility properties, 
operating ‘n more than half 
the states of the Union 
comprise Tri- Utilities Cor- 
poration—one of the 
great utility systems of this 
country «+ The consoli- 
dated income statement 
for the year ended March 
31,1930 shows an INCREASE 
OF 16.20% in gross corpo- 
rate income over the 
preceding twelve months. 


TRI- UTILITIES 
CORPORATION 


G.L. OnRsTROM & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 
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BARGAINS 
IN OIL STOCKS 


_— many years past good oil stocks have 
never failed to be excellent buys'in Mid- 
summer and sales in the Fall months. ~ |? 
Those :who have followed the unfailing sea- 
sonal trends in selected oil securities have been 
assured a yearly appreciation of. at least 40% 
on a conservative marginal basis. 


Mid-summer is again with us. Certain of the. 
oil stocks listed below should soon be bought 


for the subsequent rise that is sure to come in 
the weeks ahead. 


Houston Oil Standard Oil of N. J. 


Mexican Seaboard Sinclair’Oil ° 

Gulf Oil Barnsdall 

Standard Oil of Indiana Independent Oil & Gas 
Standard Oil of Cal. Skelly Oil 


Which oil stocks should be bought in order to 
return the greatest profit is pointed ‘out in our 
current Stock Market -Bulletins,~ copies’ of 
which will.be sent free of charge upon request. 
Simply address: roe 


INVESTORS RESEARCH BUREAU, INC. 
Div. 731, Chimes Bldg., Syracuse,-N: Y. - 
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Stock 
Market Letter 


A short concise 
resume on the more 
active listed stccks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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Odd Lots 


Investors, because of constantly 
changing economic conditions, 
often purchase Odd Lots in order 
to diversify holdings. Many high- 
grade common stocks are, at the 
present time, selling at prices that 
afford an attractive yield, and 
are suitable for a well balanced 
list. 

Odd Lot as well as Full Lot trad- 
ers receive courteous and prompt” 
attention in the execution of 
orders. 





Leaflet explaining margin requirements 
sent on request. 


McCLAVE & CO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange ( Associate) 


67 Exchange Place 
New York 
Telephone HANOVER 6222 








BRANCHES 
Cent. Sav. Bank Bidg., 2112 Bway., N. Y. 
1451 Broadway, Cor. 41st St., N. ¥. 
5 East 44th St., N. Y. 








New Brunswick, N. J. 














The Twin City Mystery 


, HETHER the market’ valuation 
, _of @ company’s equity securities 
is an acceptable base for calculat- 
ing liability under a state’s personal 
property tax laws is the very interesting 
question confronting the Minnesota State 
Tax Commission. Twin City Rapid 
Transit Company in its appeal to the 
commission requests that ‘the right of 
assessment be taken away from the 
respective city and ‘county authorities: of 
the territory in which; it operates and 
lodged completely in the powers of the 
commission. The company also proposes 
that the aggregate market value of its 
equity shares be used as a basis for assess- 
ment rather than the appraised value of 
its physical-property, which heretofore has 
been the base employed. Should the com- 
mission’s ruling prove favorable, Twin City 
officials estimate the annual tax bill 
would be cut down. about $450,000, 
based on current market price for the 
shares. On a per share basis, this would 
mean earnings of about $2.00 additional 
on the 220,000 shares of common oui 
standing.. vf 
“Underlying the company’s action is 


‘the contention that for taxation purposes 


the personal property of a public utility 


‘is worth only what a prospective buyer 
‘| would be willing to pay for it. According 


to this view the market price of a corpora- 
tion’s equity shares is the only reliable 
and justifiable index of value. Needless 
to emphasize, this opinion-is not repre- 
sentative of the accepted attitude of 
taxing authorities. _ Its thesis is, so 
revolutionary as to make very slender. 


indeed the chances of its*adoption.by the 


Minnesota commission. But regardless 
of that body’s final decision, the idea is 
fraught with large implications from the 
shareholder’s view. 





It is interesting to note that following 
a range of 58144 to 2014 during 1929, 
Twin City common has dropped this 
year from a high of 3114 to a recent 
price around 10, representing the lowest 
levels in more than ten years. Current 
quotation is about 14. In this respect it 
has suffered the fate of many other 
securities in this group, as most traction 
securities during recent years have fallen 
from grace in the investors’ eyes. Allow- 
ing however for the fact that Twin City 


has experienced the same disturbing ills” 


as the majority of electric railway com- 
panies and barring the existence of some 
extraordinary damaging factor not re- 
vealed in the corporation’s income and 
balance statements, the heavy shrinkage 
in the market valuation of the common 
stock appears excessive. It is scarcely 
credible that the present low market 
figure is the resultant of a free interplay 
of ordinary market forces operating to 
establish values. For the first half of 
1930, net per share income for the com- 
mon was $2.45, not greatly below last 
year’s corresponding returns of $2.64. 
In 1929 per share net amounted to $4.43, 


which represented an improvement Over 
the $2.83 reported during the preceding 
year, being primarily the result however 
of a fare increase granted by the stata 
. public service commission. Noteworthy 
too is the observation that while dividends 
have not been maintained at a uniform 
rete, in no year during the last ten did 
the total disbursement fall below $2.50 
Present dividend is at the annual rate of 
$4, but owing to the company’s need for 
conserving cash to meet bond obligations 
maturing in 1932 and 1934, payment is 
being made with notes. 





In advocating the employment of 
aggregate market value as the valuation 
base for taxation purposes, the manage- 
ment perforce becomes interested jn 
keeping depressed the market price of the 
company’s equity shares. Under the new 
method of computation, the assessable 
valuation becomes approximately $5,- 
000,000 instead of $11,000,000, the 
present rate base. The total amount of 
tax payments would be about $350,000 
compared with current charges of around 
$800,000. Every ten point advance in 
the price of the common would add 
$2,200,000 to assessable valuation. Were 
‘the market quotation to rise to the 1929 
high of 5814, the assessable valuation 
‘computed by the new method would be 
greater than the present appraised 
physical valuation, thus necessitating tax 
payments in excess of the amount now 
being paid. Thus it may be advisable 
that the market price of the company’s 
shares be maintained at low levels. Even 
to permit the estimated $2.00 per share 
savings to be capitalized in a higher 
market price for the common stock would 
result in an enlarged valuation base and 
so obversely bring about a reduction of 
the amount of savings. The common 
stockholder may well wonder how he 
stands to benefit if the state tax commis- 
sion should accede to the petition now 
before it. He appears to have already 
paid a penalty in having the market 
price of his holdings forced down drasti- 
cally and would seemingly have to forego 
the full benefits of anticipated economies. 
To capitalize the added income arising 
from reduced tax payments would be 
tantamount to damaging the source of 
such income. Higher market quotations 
for the equity shares would ipso facto 
increase tax obligations, lower earnings 
and thus precipitate a retardation of the 
upward trend. An impasse would be 
reached wherein the usual process by 
which greater net income is translated 
into higher market prices would not 
function freely. Possibly the manage 
ment has very potent reasons for adopting 
this course; but if so, the stockholder 
whose capital is being risked in the 


venture, is entitled to some enlighten- 


ment. The company could very wisely 
display more consideration for theif 
financial well-being and take them into 
its confidence. 


THE FINANCIAL WORLD 
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Chauneey Depew—Investor 


CH has been written concerning the 
Wee Chauncey Depew’s achieve- 
ents as an after-dinner speaker, legis- 
ve and railroader, but it was not until 
after bis death that it became known 
that he had also distinguished himself as 
gn investor. The appraisal of his estate, 
qhich was made public last week, dis- 
an investment account aggregating 
$16,835,985. His security holdings in- 
duded only $219,899 of New York Central 
Railroad stock. although he had long been 
one of the dominating factors of the road. 
Mr. Depew’s largest single holding was 
$3,390,100 in National Biscuit common 
stock. He was also a large holder of bank 
and insurance stocks. The stocks in- 
duded in his portfolio were wel! diversified 
petween industries, as is indicated in the 
folowing tabulation: 


Shares Name Value 
513 Amer. Exchange-Irving Trust $230,337 
400 American Surety........... 134,000 
975 Bank of North America and 

Trust Co., Philadelphia. . 135,850 
494 Bankers Trust............. 506,350 

9,400 Brooklyn Edison.. ........ 583,200 
'100 Brooklyn ‘Trust....... .... 128,500 
165 Central Union Trust..... .. 352,450 
930 Consolidated Gas.......... 121 491 

9,860 Equitable Trust ..... ..... 1,321,320 
105 Federal Insurance.......... 18,650 
552 Federal Union Trust.... ... 155,664 


160 Franklin Fourth Street Na- 
tional Bank, Philadelphia. 117,000 


1510 Guaranty Trust............ 1075,020 
928 International Bus. Machine. . 106.501 
625 Lawyers Title and Guar..... 216,250 
300 Lincoln Safe Deposit.. .... 156,000 
698 Mechanics Bank, Brooklyn. . 309,912 

1416 Mohawk Hudson Power... 154,344 

9000 Mohawk Valley. .......... 104,000 

9,300 National Biscuit.......... 3,390,100 
400 Do preferred.......... > 58.600 
725 National Bank of Commerce. 428,475 

9500 National Surety............ 823,250 

12388 New York Central......... 219,899 

1038 New York Title and Mort- 

NE ras ANKE ote ate ans eee 608,268 

3,188 Pullman Company....... ; 272,972 

1,500 United States Steel preferred. 217,87. 
700:Western Union......... 0 115.150 

1,787 Westinghouse Elec. and Mfg. 188,528 

2,080 Standard Oil of Cal.... .... 119,180 

1,500 Standard Oil of Ind... ..... 115,312 

4667 Standard Oil of N. J........ 189,596 

2,250 Standard Oil of N. Y....... 68,062 
TT | 118,500 


That Mr. Depew also had a few mo- 
ments of weakness is reflected in a group 
of stocks which were appraised as worth- 
less. It would be interesting to learn how 
hecame to buy the stocks of these com- 
panies which are now no longer in 
existence. The group of worthless 
securities is reported as follows: 


500 Batcheller Pneumatic Tube. 
65 Chapple Pub. 

1,000 Corrington Air Brake. 
500 Craig Rolling Mills. 

1,750 International Silver Mining. 
44,560 aged Chase Gold Mining. 
11,000 © preferred. 

200,000 Bonanza United Mines, Ltd. 

15,000 Mountain Vaker. Sling. 
68,978 Contact_ Bay Mines, Ltd. 

Taximeter Cab. 
500 Do preferred. 


_The bonds in Mr. Depew’s investment 
list aggregated $2,683,440 and were 
largely State and Municipal issues. He 
owned $225,000 par value of New York 
City corporate stock, $329,000 New 
hoe State bonds and $85,000 in Liberty 
nds, 

If Mr. Depew were alive and could 
give investors the benefit of his wide 
investment experience he would probably 
advise that commitments be well di- 
Versified between industries and confined 
'o the strongest factors in each field. 
He might also say that speculative stocks 
of doubtful or uncertain merit should 
be avoided, 


+ 
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A New Fuel Supply 


comes to the Industrial Southeast 


The rapid and amazing industrial progress of the 
Southeast — where manufacturing output has tripled 
in value within recent years—is producing a vast 
new wealth. 


@ Fast growing cities in this territory have won rec- 
ognition as new centers in steel and metal fabric- 
ation, textiles and other important industries. To 
supply their constantly increasing demands for fuel, 
Southern Natural Gas Corporation has extended its 
pipe lines nearly a thousand miles, across three 
states — forming one of the largest and longest sys- 
tems ever built. 


© The Corporation is the only supplier of natural gas 
to this rich territory, and is protected by favorable 
long term contracts in Birmingham, Atlanta, and 
other important fuel consuming centers. 


© Investors in the securities of Tri-Utilities Corpora- 
tion, which controls Southern Natural Gas Corpora- 
tion, will participate in the assured future growth in 
earnings of this successful enterprise. Additional 
facts upon request. 














TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 




















More than $300,000,000 of 
public utility properties, 
Operating :n more than half 
the states of the Union 
comprise Tri- Utilities Cor- 
poration—one of the 
great utility systems of this 
country «+ The consoli- 
dated income statement 
for the year ended March 
31,1930 shows an INCREASE 
OF 16.20% in gross Corpo- 
rate income over the 
preceding twelve months. 


TRI- UTILITIES 
CORPORATION 


G.L.OnRstRomMm & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 
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Industrial 
Leadership 


OTHING short of the millennium 

is ever likely to stop motoring— 

or the use of lubricants and: lubricat- 

ing equipment — or the use of die 
castings and casters. 


The demand for these commodities 
in a multiplicity of types, is insured 
by day-in, day-out use throughout 
the length and breadth of the 
world. Hence the stability of the 
Stewart-Warner Corporation, which, 
with its four subsidiaries, produces 
them for a world demand. 


A complete list of products and the 
latest financial report is obtainable at 
your broker's office or upon applica- 
tion direct from the Corporation. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 


CESSES SS Fi 
ie] 
The Bassick Co. 
The Alemite Corp’n. 
TL, The Stewart Die Casting Corp’n. 











STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 
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DD) ixate the first six months of 1930 


production of motor vehicles in 

the United States and Canada 
reached 2,330,231 units, a decline of 
about 31 per cent from the 3,412,804 
units turned out in the corresponding 
period of last year. Such an unfavorable 
showing has been influenced by several 
factors, chiefest of which have been the 
abnormally high base established last 
year, recently improved synchronization 
of production and consumption and cur- 
tailed demand for cars as a result of 
generally depressed business conditions. 
During the first three months of 1929 
production of passenger cars in the United 
States exceeded domestic and foreign 
sales for that period by about 300,000 
units. During the same period of 1930 
excess production was held to about 
125,000 units, which has largely been 
worked off at the present time. 


AA A 


During the first half of 1929 upwards 
of 325,000 passenger cars were produced 
in excess of domestic and foreign sales 
made during the period. As will be noted 
from the graph below the bulk of this 
surplus was established during the 
first three months. While this repre- 
sents an excess of production over con- 
sumption of approximately 9 per cent, 
this surplus proved no material stoppage 
of channels of distribution. There are 
52,588 passenger car dealers in this 
country, whose normal requirements 
constitute a perpetual reservoir of up- 
wards of 400,000 unsold new cars. Yet 
at the beginning of 1929 there were in 
the hands of dealers only 165,000 unsold 
new cars, 235,000 units less than normal 
requirements. It can be logically con- 
cluded, therefore, that the expansion in 
production during the initial months of 


last. year however this percentage de- 


$$$ 


last year was for the purpose of replen. 
ishing depleted dealers’ stocks, a Condition 
which was reversed during the same 
months of the current year. 


AAA 


With the exception of the first thre 
months of 1930 when production was 
stimulated by model changes, consump. 
tion has exceeded output in every month 
since last October, and this trend is likely 
to have reached its apex in July when it 
is estimated upwards of 50,000 more 
passenger cars were sold than were turned 
out in that month. This should furthe 
deplete dealers’ stocks of cars which were 
considered at normal levels in June. 
The amount of unsold cars in the show 
rooms of dealers serves as the balance 
wheel of production and it is from this 
visible supply that the manufacturer js 
able to judge immediate future demands 
and lay down production schedules 
accordingly. Production during the eur 
rent month will, therefore, partially 
represent the replenishing of depleted 
dealers’ stocks and promises to exceed 
output in any one of the three preceding 
months. Under normal conditions ap- 
proximately 45 per cent of annual output 
is turned out in the last half of the year; 


clined to 39. Due to the sharp curtail- 
ment in output effected during the first 
six months of 1930, production during 
the second half should closely approxi- 
mate first half year’s results, bringing 
full year total to about 4,600,000 units, 
compared with 5,621,709 last year and 
4,601,141 in 1928. Estimated output 
during the current year will fall some 
300,000 units short of what is considered 
to be normal requirements and given 
satisfactory economic conditions in 1931, 
the 1929 backlog of demand should justify 
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4 volume of production of near record 
=”) 6h 


A well known automotive engineer 
once opined that progress of the in- 
was largely predicated on the 
ability of the manufacturer to ‘‘make 
the consumer dissatisfied with what he 
» While such success in thisdirec- 
tion as WAS obtained by introduction of 
the electric light and starter, closed body 
design and four wheel brakes will prob- 
ably not be duplicated by future inno- 
vations, much is being claimed for the 
front wheel drive introduced last year 
and the more recent transmission changes. 
Both Studebaker and Buick have incor- 


porated new transmission designs in their 
latest models and other manufacturers 
have indicated that future models will 
carry improved gear shifts. The Stude- 
baker transmission permits of free wheel- 
ing while the clutch is engaged and also 
the driver can shift from intermediate 
to high without the necessity of releasing 
the clutch. Buick transmission, it is 
claimed, permits shifting without clashing 
of gears. Both models have attracted 
considerable attention throughout the 
country and, judged from the number of 
potential buyers reported to have visited 
Buick and Studebaker dealers, consider- 
ably improved sales volume appears in 
prospect. 
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The Many 


AT the Interstate Commerce Com- 
mission is in earnest about its prosecu- 
tin of the Pennsylvania interests for 
alleged Clayton Act violations, developed 
during the past week when a brief was 
fled citing the Pennsylvania Company, 
a wholly owned subsidiary, for its acqui- 
ditions of Wabash and Lehigh Valley 
sock. In addition to these acquisitions 
of competitive railroads there is also the 
Pennroad, controlled by a voting trust 
presumably working in the interests of 
the Pennsylvania Railroad. In each in- 
stance acquisitions of Wabash and Lehigh 
Valley by Pennsylvania. Company, and 
Pittsburgh & West Virginia by Pennroad, 
were made at prices practically double 
current market quotations. Obviously 
these acquisitions were made for the 
purpose of blocking the proposed four 
tink line eastern consolidation plan, 
which the Pennsylvania interests felt 
threatened their superior competitive 
position. 

While there is doubtless some question 
asto whether under existing law a holding 
company like Pennroad would come under 
the provisions of the Clayton or Sherman 
Acts, it does appear probable that a 
wholly owned subsidiary like the Penn- 
sylvania Company, despite the fact that 
itattempted to set up that the purchase 
of Wabash and Lehigh Valley was for 
“investment,” may be compelled to di- 
vest itself of these holdings, as Baltimore 
& Ohio agreed to divest itself of the 
Western Maryland holdings, and as Nickel 
Plate agreed in a somewhat different way 
to divest itself of Wheeling & Lake Erie 
control, 





In the meantime Baltimore & Ohio has 
obtained Buffalo, Rochester & Pitts- 
burgh and Buffalo & Susquehanna, and 
judging by the market rise of the Chicago & 
Alton bonds the visit of President Willard 
over that property some time ago is 

ing some kind of fruit, as this road 
was allocated to Baltimore & Ohio. How 
Chicago & Alton stockholders will fare 
im such an event is problematical. Ap- 
parently control lies in the junior bonds, 
Which, of course, rank ahead of the 
‘ommon and preferred stocks, and this 
control is believed to lie in the Harriman 
estate and Kuhn, Loeb & Co. That rail- 
toad stockholders do not always partici- 
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ment trust securities. 


SS Pennsys” 


pate in the reorganization of a bankrupt 
road was demonstrated in the case of 
Atlanta, Birmingham & Atlantic, when 
that property was absorbed by Atlantic 
Coast Line. 

To get back to the numerous Pennsy 
holdings, there is little question but that 
Pennsylvania officials will fight through 
the courts any attempt by the Interstate 
Commerce Commission to force divest- 
ment of control bought at a relatively 
high price for strategic purposes, and 
which in turn would probably have to be 
sold at a lower price on the basis of in- 
vestment worth. 








OUR SUBNORMAL TRUSTS 





continued from page 5 
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also in considering the subnormal! position 
occupied by our investment trusts it is 
unfair to indulge in general criticism of 
the entire structure since it has been no 
less immune from the effects of a world 
wide economic depression than have other 
branches of industry which find them- 
selves, nearly every one, in the same boat. 

By its showing each investment trust 
must be judged. When approached from 
such an unbiased attitude it is apparent 
that mistakes have been made—mistakes 
of management. 

One reason for such blunders arises in 
an evil from which no new development 
that suddenly springs into popular favor 
can ever be free; and that evil is an excess 
of enthusiasm for venturing unpreparedly 
into a new field. 

We had that phenomenon strikingly 
displayed in the investment trust busi- 
ness. They were not only organized by 
the dozen every week in our prominent 
financial centers, but interior cities could 
boast of one or two of them organized 
by their leading citizens, and the success 
attained because of the rising market 
produced a state of indigestibility of 
these enterprises. Once organized it 
was necessary to employ the capital 
they had obtained from investors. This 
eagerness to get to work produced an 
enthusiasm which was not tempered by 
sound judgment. That is one of the 
primary reasons for the present grief 
some of our investment trusts are nursing. 

There is around $4,000,000,000 of 
American capital now invested in invest- 
With such wide- 
spread interest in them the _ foregone 





BUSINESS LEADERS 
SHOW CONFIDENCE 


Dear Readers:— 


A We assume that you read the article 
“SWING OF THE PENDULUM” 
which appeared in our July 9th issue. 
This article, written by Mr. Louis 
Guenther, our publisher and editor-in- 
chief, rang the bell on the present 
business situation, and has been com- 
mented on most favorably by many of 
the business leaders of the country. 


A Mr. Guenther is always bullish on 
America. He cannot see anything dis- 
couraging on the horizon. He argues 
that there cannot be anything very 
seriously the matter with a country 
that is worth $380,000,000,000 and 
owes less than $17,000,000,000. 


A It is mighty reassuring that so many 
of the outstanding business leaders of 
the country share Mr. Guenther’s 
Optimistic views. 


A Mr. E. E. Shumaker, President of the 
R. C. A.-Victor Company, Camden, 
N. J., announced on Thursday, July 
24th, that he had added 7,000 em- 
ployees to his payroll, which will 
enable his company to produce 9,000 
radio sets a day. Evidently, Mr. Shu- 
maker does not think that there is any- 
thing very serious the matter with 
America. | 


A “Tf the pessimists will go back to 
work,’’ he says, “‘they will realize 
there is nothing fundamentally wrong 
with business or the country.”’ 


A He knows that people will buy what 
they want when they want it—there- 
fore, his company never lets up in 
advertising, which he regards as one of 
the most important factors in keeping 
business going. 


A On the same day that Mr. Shumaker made his 
announcement, The American Chicle Company 
made known the fact that its business is so good 
that it had to increase its working force in its 
Long Island City plant to meet the demand for 
chewing-gum. Now, chewing-gum is not an 
actual necessity but pons want it so they buy 
it. The plant in Long Island City is now run- 
ning day and night—a night force having been 
added a fortnight ago. 


A It is the faith of companies like these that is 
restoring confidence. Their example is being 
followed pretty generally. It is a good thing to 
know that big business has not lost its courage. 


A With your mighty purchasing power, repre- 
senting nearly a billion dollars a year, we have 
no doubt that you are doing your share of the 
buying which is so essential to restore and to 
maintain prosperity. This country, by reason 
of its great wealth, can keep up good times 
indefinitely if everyone will Ps his part. 


Sincerely yours, 


BusINess MANAGER 
THE FINANCIAL WORLD 
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The Securities of 
Ohio Corporations 


which include those of many com- 
panies that are vital factors in the 
great industrial structure of the 
United States, have attracted invest- 
ment capital from probably every 
state in the Union. . 


We have maintained for years, in 
our Cleveland office, an Ohio Se- 
curities Department, devoted exclu- 
sively to Ohio securities, listed and 
unlisted, which is now being used 
by investors in all parts of the coun- 
try. It is supplemented by offices in 
Cincinnati, Columbus, Toledo, Can- 
ton, Massillon and Akron, Ohio, 
tivate wire connections and mem- 
tships in the Cleveland, Cincin- 
nati and Columbus Stock Exchanges. 
Through this department we offer a 
highly specialized service in Ohio 
securities. 


OTIS & CO. 


Established 1899 


CLEVELAND 
NEW YORK CHICAGO 


Members New York and 
other leading Stock Exchanges 
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Makers of Loose Leaf Books 


231 Cottage St., Poughkeepsie, N. Y. 
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Market Bureau, Inc. 


Counselors 
to Investors 


341 Madison Avenue 


New York City 
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copies of future bulletins. 
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eonclusion is a much closer scrutiny of 
their affairs than there would be in enter- 
prises with a more circumscribed area of 
publie interest. Then also these wide- 
spread ramifications result in accentuat- 
ing the effect of any adverse influence. 
What is a tower of strength in good times, 
becomes an emphasized weakness when 
the situation is reversed. This explains 
why investment trust securities have 
reached such a subnormal basis that quite 
a large number bring prices lower than 
their participating interest in the liqui- 
dating value of their portfolios. It re- 
fleets a low ebb of confidence. But that 
ean be dispelled by any sizable recovery 
in security prices in general. 

Another criticism, which for Tue 
FINANCIAL WORLD is not new, for it was 
voiced when investment trusts were en- 
joying the heyday of their prosperity, 
is the lack of regulation. This was al- 
ways an element of danger, for as this 
publication pointed out it left a loophole 
for mismanagement. 

It is impossible to measure to what 
extent confidence had been impaired by 
the absence of frank publicity about 
essential information, In some respects 
investment, trusts in character resemble 
banks, notably in that they invest the 
money they secure from the public. 
Former Attorney-General Albert Ottinger 
made an earnest effort to secure invest- 
ment trust regulatory legislation which 
would provide for investors of New York 
State the same safeguards provided bank 
depositors without interposing obstacles 
to their progress; but the opposition of 
investment trusts was too powerful to 
be overcome. 

Yet the advantages of publicity are 
now becoming recognized by the majority 
of the trusts. They are publishing the 
contents of their portfolios fully, realizing 
that there is no better means available 
for rebuilding confidence in their insti- 
tutions, than letting the public and their 





shareholders know the type o ae 
in which their funds are saves “_— 
_ The open door to the facts wil] 
plish more than any other method ; 
removing investment trusts from thet 
present subnormal state, since by rs 
marae e their portfolios can the 
pects of their future be more 
determined. —— 
In the end the tribulations brought 
down upon them by the sharp ang 
treme depression should have a ben md 
result. If it has provided them with 
nothing else than an opportunity to prove 
their endurance and stability, the ulti. 
mate effect will be a greater degree of 
confidence in the soundness of the invest» 
ment principles they represent. The ex. 
perience gained from the severity of our 
economic readjustment should also fort 
their judgment in handling their affairs 
and enable them to profit from their 
past errors. 
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THE TREND OF THINGs 
page 4 
longer range outlook. There is little 
question but that carefully selected 
common stocks representing sound com- 
panies which must grow as the country 
grows will over a period of time reach 
higher price levels than those now pre. 
vailing. There is, however, the possi. 
bility that the recovery since June if 
carried too far and too fast will have 
nothing definite to maintain it and thus 
will lay the groundwork for another 
important reaction. Meanwhile the 
safest course for the long term common 
stock investor is to confine selections 
among issues representing well en- 
trenched companies with favorably de 
fined prospects and affording a reasonably 
safe yield in excess of current interest 
rates. 





concluded from 
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That Russian Business 


HOULD we or should we not do busi- 
ness with Russia, a government which 
the United States has not recognized? 
Former President Coolidge thinks we 
should and apparently President Hoover 
also thinks so. The basis for refusing to 
receive imports from Russia is the new 
tariff provision that goods manufac- 
tured by the use of convict labor shall 
not be imported into this country. The 
Russian authorities deny the employ- 
ment of such labor and point out that 
their imports of American goods far ex- 
ceed their exports to us. 

Beginning in 1932 a further provision 
of the tariff becomes operative to exclude 
all goods in the production of which forced 
labor has been used. This provision was 
sought and is favored by organized labor 
in this country as a measure of self protec- 
tion, whereas at present the conflict of 
interest is between capital groups here, 
i.e. those who wish to secure the imported 
products as cheaply as possible for use 
in their own manufacturing processes and 
those who wish protection in their produc- 
tion of these products in the United States. 

It is well known that our farm imple- 
ment and tractor manufacturers have 
received large Russian orders and that 
this business was an important factor in 
bolstering earnings in the first half of 
1930. Russia has also contracted to ac- 


quire a very substantial portion of the 
surplus Cuban sugar crop. Naturally, 
these imports must be paid for and the 
ambitious five-year Soviet program must 
be financed to some extent by exports. 

What has Russia to export? It has 
among other things pulp wood (which 
we now also import largely from Canada), 
manganese (which we also import from 
Brazil), oil (which is exported largely to 
other countries), safety matches (which 
we also import from other countries) 
and caviar, of which this country imports 
several million dollars’ worth yearly. It 
is, of course, quite possible that with 
the development of greater farming 
efficiency Russia will again become 4 
very important factor in the world’s 
grain markets, and that such a surplus 
will have an important influence upo 
world prices. 

It hardly appears probable, howevél 
that insofar as our business relations 
Russia are concerned any other 8 
will be adopted there that would not 
apply to imports from other countries 
In other words while a movement 
started to put a complete brake on 
Russian imports it does not appear prob- 
able that this effort will be su \ 
but that imports will continue to 
received from Russia unless specifi¢ VI 
tion of the tariff law can be proven. 
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Many investors 


symbol. He is going nowhere... 
fast. To match such futile activity, 
many investors have written plenty of 
“buy” and “sell” slips. Few... unless 
aided by authoritative advice...can 
show substantial investment progress. 


|» man on the waterwheel is a 


ls yours a similar situation? Have you 
aye . @ 

pursued a hit-or-miss investment pol- 

icy—a profit here, a loss there? Such 

a course always means a lot of activ- 

ity...seldom constructive results... 

often definite losses. 


Many of your least satisfactory invest- 
ments...were you not influenced in 
making them by an unfounded rumor 
...an excitedly whispered “tip”...a 
garbled news item...a misleading fi- 
nancial statement? This type of ground- 
less information keeps many investors 
plodding aimlessly while real oppor- 
tunities for progress are permitted 
to pass. 


Consider the character of the invest- 
ment counsel offered you by The 
Brookmire Economic Service. This or- 
ganization includes a large group of 
trained economists, who interpret every 
political, financial and industrial devel- 
opment in the light of your investment 
interests. With an accuracy that has 
been demonstrated they forecast 
trends in industry and are able to chart 
the most probable future course of a 
security. Investments based on such 


fundamental advice can lead you to 
financial independence in the short- 
est possible time. 


A Service to fit your 
needs and means 


The Brookmire Service fee is little com- 
pared to the substantial benefits the 
service affords. 


For those investors who prefer to con- 
trol their own securities, Brookmire 
Service offers a complete Investment 
Service ideally suited to capital funds 
below $50,000. 


For funds above $50,000, a Persona: 
Supervisory Service is available. This 
provides constant personal supervision 
where the initiative of advice to you 
is taken by Brookmire Service. 


And, there is still another type...a 
general fund...which permits you to 
place any part of your capital, to in- 
sure adequate diversification, in a 
group of securities constantly under 
Brookmire Service supervision. 


Secure Full Details 


The coupon below will bring detailed 
information descriptive of the Brook- 
mire services. Mail the coupon—take 
the initial step towards real invest- 
ment success—you assume no obliga- 
tion whatever. 















BROOKMIRE 


ECONOMIC SERVICE, INC. 
S1FIFTH AVENUE - - - NEW YORK,N. Y. 


a Columbus Los Angeles Philadelphia San Francisce 
Bafale Dallas Milwaukee Pittsburgh Seattle 

, Detroit Montreal Portland Spokane 
cage Erie Newark Rochester St. Louis 
Cleveland Toronto 
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BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 FIFTH AVENUE NEW YORK CITY 


Gentlemen: Without obligating me in any way, send a copy of 
**Your Portfolio’’, an intimate discussion of modern methods of in- 
vesting. laminterestedin [] The Investment Service (|) The Super- 
visory Service [) The general fund. 


Name 





Address F. W.—86 
Inquiries from West of the Rockies should be addressed to 
ROOKMIRE ECONOMIC SERVICE, Inc., Russ Building, San 
Francisco, California) 
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6% Interest guaranteed PLUS 
share in PROFITS of prosper- 


ous personal finance business 
The American Cash CreditAss'n, 
successful subsidiaryof National 
Cash Credit Ass'n, offers ia- 
vestors above-average opportu- 
nity for income and grewth 





through its 6% guaranteed GOLD DEBENTURE 


PARTICIPATING BONDS. Write for Circular “F” 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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Attractive 


Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New Yor 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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25% a year 
—the average increase in value of Standard 
Oil Securities. 
You can share in this 
by purchasing 


Associated Standard 
Oilstocks Shares 


1. Security of $5,000,000,000 
2. Average return over 7°% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “F” 


PWBavoxs 6 Cn 





Two Developments Aid Cemey 


PUBLIC works and utilities con- 

struction require more cement than 
the average type of new construction, 
and substantial gains in activity in those 
fields in the first half of this year together 
with the recent increase in tariff on 
cement have combined to place the 
cement producers in an improved posi- 
tion after having passed through a period 
of declining earnings. 

Production and shipments of cement 
in the first six months were approxi- 
mately the same as in the corresponding 
period of last year. According to figures 
compiled by the Department of Com- 
merce, total production for the first half 
of 1930 was 75,892,000 barrels compared 
with 75,076,000 barrels in the correspond- 
ing period of last year. Shipments in 
the same period amounted to 70,137,000 
barrels as against 70,248,000 in the 
initial six months of 1929. It is significant 
that in June, shipments exceeded produc- 


| tion by 1,543,000 barrels. 


While it is generally recognized that 
even the present higher tariff of six cents 
a hundred pounds on cement is insufficient 
to be of any material aid, it will at least 
have the effect of preventing further 
price recessions. The trend of cement 
prices has been upward in recent months 
and there is little indication at present 
that the low prices prevailing in the 
latter part of 1929 will again be reached. 


THE LEADING FACTOR 














As one of the leading independent 
cement producers, International Cement 
is in a position to benefit from 
the recent developments in its in- 
dustry and earnings for 1930 should at 
least equal if not exceed those reported 
for 1929. This company operated 13 
plants located in various parts of the 
United States and Cuba, Uruguay and 
Argentina. Plant capacity at the end 
of 1929 was 22,300,000 barrels, or more 
than three times that of five years earlier, 
the expansion having been accomplished 
by the acquisition of other plants and the 
enlargement of those already operated. 
In addition to producing ‘‘Portland’”’ 
cement, International has developed a 
new fast drying product known as 
‘*Incor.” This new brand sells at prices 
approximately $1.15 a barrel higher than 
‘*Portland’”’ and is reported to have been 
favorably received by the trade. The 
trend in earnings, although variable, has 
been upward since 1920. Despite the 
unsatisfactory cement price level pre- 
vailing during the greater part of 1929, 
earnings showed a negligible decline and 
were equal to $7.88 a share compared 
with $7.90 a share in 1928. For the first 
six months of 1930, results were equal 
to $3.25 a share, compared with $3.50 a 
share in the corresponding period of 1929. 
Of particular significance in this con- 
nection is the fact that earnings for the 
second quarter of the current year were 
above those for the first quarter and in 
excess of results for the second three 


months of 1929. Earnings for the three 


months ended June 30, last, amounted to 
$1.91 a share based on 631,356 shares, 
against $1.86 a share based on 619,031 
shares in the same period of 1929 and 
$1.34 a share based on 628,883 shares in 
the first quarter of 1930. Dividends 








115 Broadway 60 State Street 
| New York Established 1907. Boston 





22 


have been paid without interruption 






— 1920, the present rate of $4.00, 
per annum having been mainta; 
since 1924. — 

The financial position at the end g 
last year was excellent with 
assets of $10,163,700, including cash and 
marketable securities of $1,945,000 
proximately five times current liability 
of $1,945,000. Net working Capita 
amounted to $8,210,400. Capitalization 
is simple, consisting of $17,995 50) 
twenty-year 5 per cent convertible qd, 
bentures due in 1948, and 631,356 shang 
of no par common stock. 

At current levels of around 66, Inte. 
national cement’s common stock yields 
6 per cent, and the strong position of the 
company in the field gives the issue an 
investment rating. The stock apears 
suitable for inclusion in Group III gf 
Tue FrinanctaL Wortp’s investment 
program. 





















WORLD NITRATE CARTEL 
econeluded from pens 
“tla, 








their position from an investment point 
of view will be greatly improved through 
the elimination of the export tax which 
heretofore constituted a prior charge on 
the profits of the various companies. ‘In 
the New York market such bonds ar 
represented by Anglo Chilean Consol. 
dated Nitrate Corporation 7s, 1945, and 
the convertible 6s, 1954, of the Lautaro 
Nitrate Company, Ltd., a subsidiary of 
the former. Marketwise these bonds 
have already reflected these favorable 
developments. 

The European artificial nitrate pro- 
ducers held two conferences last June and 
July in Ostend and Paris, discussing the 
need of curtailment of production in view 
of the large stocks of nitrogenous fertiliz- 
ers accumulated in the distributing 
centers, which would have a price 
depressing effect if not counteracted by 
the producers. As a matter of fact, 
during recent years prices for nitrogenous 
fertilizers were fixed by the artificial 
producers and especially by the German 
Stickstoff Syndicate by virtue of its 
dominant position in the industry. 
These prices had to be followed by the 
Chilean producers to maintain their 
competitive position in the nitrate mar 
kets. However, successive price cutting 
on both sides finally reached the limitol 
profitable operations and the Europeal 
eartel, which according to recent reports 8 
about to be consummated, will open the 
way for a final agreement with the Chilean 
combine. The participation of the 
former Chilean Minister of Finance, Don 
Pablo Ramirez, in the last negotiations 
at Paris indicates a development in this 
direction. 

Due to special legal restrictions the 
producers of nitrogenous fertilizers in the 
United States are prevented from jomllg 
a combination with the Chilean 
European group. However, prices for 
their products are regulated by the 
prices fixed by these two groups © 
for differentials on some products # 
account of existing tariffs. The large 
single producer in the United States ® 
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well, Va. The commercial value of the near future, despite the possibility of looking the quiet shores of 
: Lake Michi ickl 
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7. consolidated report 


of United Founders Cor- 
poration and subsidiaries 
for the six months ended 
May 31, 1930, gives a com- 
plete list of the investment 
holdings. Copies of the re- 
port may be obtained from 
investment bankers. 
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WEEKLY BUSINESS RECORD 






(Department of Commerce, ‘Survey of Current Business’’) 


(Weeks ending Saturdays, 


BUILDING CONTRACTS (DAILY AVERAGE) 





FISHER’S WHOLESALE PRICE INDEX 
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STEEL PLANT OPERATIONS 
























































San ii 


= 
aucTaua. Teer. NOV. 


Weekly average 1923-1925 equals 100) 


DEBITS TO INDIVIDUAL ACCOUNTS 





100 


P saad AND DISCOUNTS F. RF, MEMBER BANK! 


75 
_ 
140 = 
same? * ooo ao 


EDERAL RE VE RATIO 

















il 












































MONEY RATES 





aoe 
J 















































BROKERS LOANS 
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“HOT WEATHER” LEADERS 
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although only $12 a share will be reported. 
Coca Cola is the largest soft drink com- 
pany in the world and has enjoyed an 
unusually stable record of sales and 
earnings improvement for many years 


past. 

Canada Dry as the world’s largest 
manufacturer of ginger ale has recently 
expanded its facilities through the ac- 
quisition of other companies in the field. 
Earnings during the summer season 
should assure an increase in profits for the 


full year as compared with 1929. White 
Rock which has so often been mentioned 
as a possible acquisition of Canada Dry 
is the leading factor in the manufacture 
of mineral spring water. It has recently 
featured a new ginger ale made from 
White Rock water, and it is expected that 
new revenues will accrue from this soures. 
The stock is available on a comparatively 
high yield basis; the dividend is covered 
by a fair margin. 


Liquid Carbonic, the country’s largest 


-producer of carbonic gas, is a direct bene 


ficiary of the prosperity of the soft drink 
companies. Its extended manufacturing 
and distributing facilities in cooperation 
with Dryice indicate continued earnings 
improvement. ; 
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LITICAL interference with the 
utilities although imminent does not 
at this time appear dangerous. A com- 
hensive study of the situation demon- 
strates that the majority of these com- 
panies are operating on an efficient basis. 
The managerial ability displayed by the 
executives in this industry has amply 
demonstrated in the past its capacity to 
cope with underlying conditions, and sure- 
ly its past record of constant rate de- 
creases in spite of the gradual decrease in 
the purchasing power of the dollar, places 
it on a foundation firm enough to with- 
stand political ballyhoo. 

It is to be hoped that this ability dis- 
played by leaders in the industry is not 
confined to the industry itself, and that 
extending itself it will have a far-reaching 
affect on any attempt of politics to inter- 
fere with its continued execution. 


AAA 


Substantial interests held in the leading 
pipe line companies by the large natural 
gas producers will tend to bring about 
close working agreements between these 
producers. Any substantial increase in 
the use of natural gas along the lines of the 
dectric power and light division will 
necessitate the elimination of duplication 
and as a result important mergers will 
likely be resorted to. Complete segrega- 
tion of this branch of the industry might 
easily come about, and large holding com- 
panies such as have developed in the 
power and light field can be expected. 

It is difficult to picture the large bank- 
ing interests now dominating the power 
and light field, as overlooking the tre- 
mendous possibilities present in natural 
gas, and it appears safe to assume that 
plans are already being laid for the future. 
It seems advisable to watch closely the 
movements of these interests for an ink- 
ling of the methods to be pursued and for 
an opportunity to enter a situation with 
promising profit possibilities. 


AAA 


With most experts in agreement that 
the natural gas branch of the utility 
industry will experience the most rapid 
tate of growth of any branch during the 
next several years, the recent report of 
the Pacific Lighting Corporation,’an im- 
portant unit in the industry, deserves 
more than passing mention. 

Because of a somewhat larger number 
of common shares outstanding, reported 
tarhings of $4.67 per share for the twelve 
months ended June 30, this year, were 
‘lightly below the $5.26 per share shown 
for the same period last year. However, 
goss revenue increased approximately 
37 per cent during the period while net 
expanded about 7 per cent. 

er the past several years the earnings 
available for the common stock have 
ftown steadily upward, and as ample 
“overage on the present annual dividend 
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investment. 
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Please send me descriptive circular, 








l The Growth of Public Service Companies 


Mid-West States Utilities Company 


Class A Common Stock 
(PARTICIPATING) 


Statistics indicate that every five years the electric power 
industry practically doubles in size, while telephone 
service expands three times as rapidly as population. 


The Mid-West States Utilities Company is a strong sys- 
tem. Its Class A Stock has prior rights, is fully par- 
ticipating and carries valuable stock purchase rights. In 
our opinion these shares afford the profit-participating 
| and market appreciation possibilities of a common stock 


This Stock is dealt in on the New York Curb Exchange 
OTTMAN & CO. 


Incorporated 
105 W. Adams St., Chicago 
Dearborn 7330 
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of $3 per share is enjoyed, a continuance 
of this upward trend should result in a 
higher dividend rate. That the growth in 
earnings will continue appears inevitable 
when we consider that the territory served 
embraces Los Angeles, one of the fastest 
growing cities in the country. Further- 
more, the companys’ proximity to Kettle- 
man Hills, one of the most productive of 
the natural gas fields in the United States, 
places it in an enviable position to benefit 
from any future wholesale distribution of 
this fuel. 


AAA 


In furtherance of the theory that new 
developments in sports will tend to in- 
crease electrical output, we would add 
that the installation of illuminated minia- 
ture golf courses in many sections of the 
country has met with hearty approval. 
And although the country is in the midst 
of a severe business depression, the at- 
tendance on these courses has been a 
revelation. However, this only appears 


to be in line with other sports and amuse- 


ments, for in spite of the current recession 
the attendance at most major league base- 
ball-parks has established records, while 
it has long been held that the movies 
experience their most prosperous years 
during a business setback. This would 
appear to demonstrate that the Ame~ican 
public will not forego their hobbies at any 
time. Because of this any general in- 
terest in sports played under immense 
flood lights will no doubt assist utility 
companies in maintaining stable earnings 
in good and bad times. 


AAA 


Rumors are current of a merger of. 


American Gas & Electric with Common- 
wealth & Southern Corporation. Official 
stamp of approval has not been given but 
the recent strength in the common stock 
of the former company lends credence to 


therumor. A consolidation of the proper- . 


ties controlled by the two companies 
may be viewed as a logical step when 
consideration is given to the fact that the 


territories embraced by many of the 
operating subsidiaries of both companies 
are contiguous. 

As American Gas & Electric possesses 
assets of over $400,000,000 such a step 
would bring to Commonwealth & South- 
ern a valuable addition to its already 
extensive holdings. Moreover the sub- 
stantial earning power established by the 
American Gas & Electric system over the 
past several years should enable Common- 
wealth & Southern to materially increase 
its gross and net per common share. The 
method used in any merger would most 
likely be an exchange of stock, or of com- 
mon stock and common stock option 
warrants, of Commonwealth & Southern 
for the outstanding common of American 
Gas & Electric. 
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Man-Made Markets 


THE recent advance in stock prices 

from the low levels of June with an 
accompanying decline in brokers’ loans 
and relatively small volume has been 
described as a man-made market largely 
because the transactions have been 
ascribed to professional operators. In 
the break last fall the banks were com- 
pelled to come to the rescue and, of course, 
the support stock they bought subse- 
quently had to be resold. In the June 
break apparently no banking support was 
given but the buying was largely done for 
professional or. pool account. The ques- 
tion now arises whether from a relatively 
short term standpoint such a rise can 
prove a lasting one. Apparently it will 


_ depend upon how well it was timed. 


By that is meant, assuming stock prices 
are pushed higher during the coming 
weeks, will there at that time be enough 
definite and visible evidence of business 
improvement to cause an increased public 
participation and thus make possible a 
continuation of the advance? If the rise 
is again overdone (as in April), and if 
disappointment is again manifest in 
business progress (as in June ) another 
reaction may take place. 
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if any. 
1930 1929 
oot Laboratories 
LAUpeR EA pam Rte ties 54,800 236,000 
oa ehare...... 2.12 1.96 
Acme Steel 
_ SU Sa 689,336 1,731,671 
share...... 2.01 5.05 
Air Roduasion 
rn. Ske gx 0's 2,883,845 2,730,333 
Paere.....> 3.64 3.61 
Allis-Chalmers 
Ser 2,351,540 2,179,088 
per share...... 1.87 1.73 
American Bank Note 
| > ee 1,461,648 1,460,088 
per share. 2.00 2.01 
American Bosch 
DR RO acteisione’ d19,967 373,361 
per share. Nil 1.80 
Amer. Brown Boveri 
NSS 152,056 692,204 
per share...... 0.06 ‘ee 
hanna Multigraph — 
BGGsctowaeee 201,583 260,387 
per share...... 1.76 2.27 
Anchor — 
aS re 575,135 495,636 
i che i 2.04 *1.71 
Atlas Tender 
ae 725 wt 1,194,726 
per share...... 3.54 
Autostrop, Safety Razor 
DN, dowels s 6% 722,808 370,655 
per share Cl.A. 8.26 4.24 
per share C1.B. 2.66 1.07 
Baldwin Locomotive 
eee 1,807,097 eR 
per share...... —_. " +#¢edene 
Borg-Warner 
ae 2,375,371 4,554,427 
per share...... 1.83 3.60 
Bucyrus-Erie 
— pias bisbics 1,506,761 1,505,262 
ee 1.35 1.55 
Briggs ¢ & Stratton 
ah gages 622,845 812,966 
aS 2.07 2.70 
cestie MAT M.) b 
eee 136,683 235,991 
per share...... 1.14 1.96 
Caterpillar Tractor 
Pe eee 5,622,965 5,279,432 
per share. 2.99 2.80 
Childs Company 
Ss curcke sho 668,329 420,343 
per share. . 1.36 67 
otesasesemnt. Solvents, 
| eI 1,497,517 1,797 ,924 
per share...... 0.60 0.72 
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ve 2.28 2.36 
curtis Publishing 
rt ae oe os 12,291,628 11,847,835 
share. 5.08 4.83 
Cutler- Hammer 
Ue a iets aes 802,807 1,123,152 
per share...... 2.43 3.40 
Deisel- Wem mer-Gilbert 
~ i228 Sa 352, 366,347 
ee 1.20 1.26 
Endicott- « =o 
oa eee 1,223,236 436 665 
Poe. inate 2.12 0.16 
F x Ww i: Silver 
= 2 ea ee 792,408 699,028 
eee 1.47 
Fedders Mfg. Co. 
Ds con ans. o'e © : 132,977 263,812 
per share...... 2.66 5.28 
etry Metals 
Bs sb sae es G482,082 625,269 
sh Nil 2.50 
Follansbee Bros. 
Se 4,353 999,660 
are Nil 5.05 
Foster Wheeler 
aes ase 6 1,079, ye 834,346 
per share...... 27 3.57 
Gemmer eons 
rer oe £296,696 
share Cl.B 2.12 
General Motors 
Ay pe 98,355,355 151,860,310 
per share...... 2.15 3.38 
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‘THE following tabulation of corporate earnings is a feature which appears 
In addition to enabling investors to 
check the progress of the companies in whose securities they are interested, 
subscribers will be able to use the earnings figures to bring up-to-date their 
current issue of Tae FinanctaL Wor.p’s Appraisals. Unless otherwise stated, 
per share earnings are for common stocks and are based on the actual amount 
outstanding at the end of the respective periods. Net earnings are given after 
all charges unless otherwise noted, but before preferred dividend requirements, 
Six Months Earnings Reports ail, 
1930 1929 
General Outdoor Spear & Co. - 1929 
__ Rea 2,685 762,514 | ee 
per share...... i 0.67 per share...... satel 350,122 
General Railway sei sian pps! “net. Kellog 0.75 
ah is wi & FS E ,049, 98. SAR a 
per share...... 3.03 2.69 anaes 1910,195 
Gulf States Steel a . Splegel, May, Stern . 1.65 
ire eas ot 3,537 3 ee Serer 
per share. . Nil 3.63 road share. . omen 730,298 
Hershey Chocolate Stewart- Warner 2.87 
neo Se 24,869 | net...... c 
ane ra. Bina ClO 
Houdaille-Hiershey Tedlautegreph : 3.48 
Se 360,014 2,177,857 | net........... 172,008 158 
per share Cl.B. 0.25 *4.05 oer aharo...... 0.75 544 
Moet Sound St iain 01 ‘ Teempeen Products 0.69 
ro fi bine $.sb.0.6 ,182,290 018,96 eee 
‘acme 2.38 4.07 | _ per share... || — | 
sree Rayon Saini Temantontinentat Oil 83 
Aa 0 693,598 5 eer 2,362, 
per share...... 4.50 3.47 per share. . 7075 1716.8 
laternetions! Silver Trico Products ad 
_ _ Sx Raaaaree 483 652,442 | Aha etaas tet 1,158, 
rshare...... Nil 4.84 per share. . Soe mea | 
sland Creek Coal Fae eee Pork Stores ‘ 
A ,802 1,487,652 > ae ean aes 110,83 
per share...... » 2.32 pr shere....... Pai om 
—e x Tucson Steel : 
SS ee 3,674,349 3,809,461 Ee ee 732,18: 
per share...... 5.02 5.08 per share...... 0.98 a 
agma Twin City Rapid Transit , 
eee £611,413 1,085,774 ee a 645,037 686,923 
Mapes Consolidated per share...... 2.45 265 
net. pecnsesees — 435,409 — Carbide : 
per share...... ‘ 3.62 ESE RS 12,779 : 
McKeesport Tin Pinte per share : > a 
- fe ete 1,518,850 1,084,562 United Piece Dye Wee 
nae pis d 3.61 A ae 911, 
Melville Shoe per share. . iss — 
net sense tee 055,308 727 060 U. zs Distributing 
per share...... .33 .80 ee ee eee 228,645 
Monsanto Chemical ma shar Nil easy! 
net. oe 622.399 TE gp Industrial Alcohol 
per share...... 1.5 pees Pe cece esesese 552,48 ¢ f 
Motor Wheel per share...... rt . a 
ER 980,607 4,432,998 | Walgreen 
per share...... 1.15 *2 | Re Sil bet i's 912,592 1,505,951 
National Container per share...... 0.89 1.63 
et aw 36,300 _ Warner Company 
pe are A . sk stasis es BAB154 ==. ssisteons 
National Distillers per share...... WG 
Sg GRRE £243,921 320,945 | Warren Foundry 
per share...... 0.97 0 Merete BE x ans ok 128,276. 128,391 
National Tile per share...... 0.64 0. 
3 ee 99,642 292,282 | Westvaco Chlorine 
per share 0.83 2 SPR ae Se 450,754 583,649 
Neptune Meter per share...... 1.65 2.52 
ln 543,318 442,187 | Willys Overland 
ions.” 502 1 | 2 eeiey sree 151,704 4,155,478 
New York Dock Whee share . Nil 12 
ten eae neal 350,343 425,704 | Worthington Pump 
per share. 1.43 551 _ bias Sa 1,052, Pes 100048 
Paramount-Publix Virginia a, Coal & Cok : 
Det ee 8,434,000 5,180,000 | “net. ee a7 d110,219 27,964 
cr og Ford per share...... Nil , 
net. le f1,001 aed aaa 
per share. ; 
Pennsylvania ‘Coal & Coke" ane 3 Months 
SSS 351 | s 
zs pang Chalfant 
P ee: i Nil Nil Me nossa. ss 958,110 040,848 
eop . 
RS has pe s:6 + 231,478 ; aed — 
per share. 1.17 eee 
Perfect Circle i 
met. ooo 368,057 495,704 9 Months 
per share : 0 
Pierce Arrow oe : aw. Ree « 2,369,099 2,398,693 
Saree 1,030,678 1,737,175 per SS ; 4.64 4,72 
per share Cl. A 1.57 2.62 | Kelvinator 
Prairie Pipe “7 PRR 2,112,965 1,301,657 
ee a 10,550,250 10,975,000 r share 1.78 1.10 
per share 2.60 2 Li Rocdecan ‘Ford 
Reo Motors ae 1,679,895 
oe 349,397 1,686,358 per share a MS 
per share. Nil 0.84 
Shsron Steel Hoop enna miami : 
ear , ’ ——$————— 
per share...... 0.08 2.46 Annual 
nay Oil General Mills 
Brees tov 1,283,784 3,198,936 | net........... $4,609,101 14,154.78 
oo share...... 1.09 *2.93 per share...... *4,83 4. 
f—before Fed. Taxes *—On smaller capitalization t—fiscal year ended May 31 
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, share, in the second quarter of 1929. 
The class A stock is entitled to $3 a 
share per annum. in dividends in prefer- 
ence to the class B, and after the latter 
stock has received $3 a share both classes 
share equally in any further distribution. 
An official of the company recently stated 
that he did not anticipate any substantial 
improvement in the third quarter, but 
that the fourth quarter should yield 
better results. He also stated that there 
is little doubt that earnings for the full 
year will cover dividend requirements on 
the class A stock. 


Nat. Distillers 4 es 


Company reported net earnings for the 
frst six months of the current year at 
$243,921 after depreciation, interest and 
subsidiary preferred dividends but before 
Federal taxes. This compares with 
$320,945 for the corresponding period 
in 1929. However, such a comparison 
has only a relative value, inasmuch as 
the company during 1928 and 1929 dis- 

of its interest in the production of 
industrial aleohol and concentrated its 
activities upon the production of 
medicinal whiskey. For the year 1930 
the company obtained a permit from the 
Government for the manufacture of 
900,000 gallons of spirits. So far in 1930 
earnings of 97 cents per share have failed 
to cover the present dividend for the 
period, and the outlook for the company’s 
business over the remainder of the year 
israther beclouded. 


New York Dock 4 “or 


New York Dock’s net income for the first 
half of 1930 amounted to $1.43 a share, 
which compares with $2.51 a share in the 
first six months of 1929. However, it is 
understood that this recession was due to 
the fact that the company has not as yet 
received a return on large foreign invest- 
ments made in 1929 which are expected 
eventually to show a good profit. Income 
from warehousing and other operations is 
reported to have been better than in the 
first half of 1929. 


Packard 4 — 


Reflecting recent additional refinements 
of models and price reductions ranging 
up to $400 per car, ultimate sales have 
improved considerably within recent 
weeks. June sales having exceeded 
those of any other June in the company’s 
history. Price reductions resulted in 
tatrowing profit margins, and earnings 
for the six months ended June 30, 1930, 
amounted to but $0.36 per share against 
$0.97 in the corresponding period of last 
year. Stepping up of production which 
would appear to be justified by increasing 
demand for the company’s products and 
lower costs of raw material should result 
in better earnings during the last half of 
the year. 


7 


Phillips Petroleum 4 “B” 
Considerable activity prevailed in this 
sue during the past week. Interest is 
indoubtedly based on the expectation 
that the completion of the pipe line 
ftom the Texas Panhandle to the Chicago 
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and react less, than average. 
market’s next major bull move. 


issues to avoid now. 


Continental Can? 


free, as long as the supply lasts. 








Promise 


a Certain stocks, as the market rallies and reacts, stand out. 
These are the stocks to accumulate, for the 
Which stocks are these? 


qd, Our bulletins cover these stocks which rally better and react less, also other 


Buy, Hold, Sell or Exchange— 


Liggett & Myers? Stand. Oil Calif.? Borden Co.? 
Stand. Oil N. J.? Nat'l Dairy Products? Aue Can? 
Union Carbide? Great Wn. Sugar? Radio? 
Warner B. Pict.? St. Joseph Lead? Goodrich? 


Checker Cab? 
q@ A few extra copies of these valuable bulletins are reserved for distribution, 


Simply ask for ‘‘Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


Suite 106, Norton-Lilly Building, New York 
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area will result in a profitable outlet for 


this company’s large natural gas re- 


serves with subsequent enhancement of 
earning power. In addition the company 
has been further strengthening its com- 
petitive position in the oil industry, 
continuing its policy of expanding its 
refining and marketing facilities. 


Procter & Gamble 4 “4” 


Recent raising of the common dividend 
from $2 annually to $2.40 is adequately 
explained in the earnings of $3.38 per 
share reported for the fiscal year ended 
June 30, 1930, as compared with $2.89 
in the preceding fiscal year. Report has 
been confirmed that the company has 
acquired a controlling interest in the 
Thomas Hedleyce, Ltd., London. The lat- 
ter company is the largest independent soap 
manufacturer in Great Britain, and while 
it will continue to manufacture its usual 
line of soaps, the products of Procter & 
Gamble will also be manufactured for 
European distribution. 


Stewart-Warner 4 “B” 


One of the first companies in the auto 
accessory group to reduce common stock 
dividends earlier in the year, this com- 
pany again assumes a bellwether position 
under improved sentiment in the industry 
by increasing its dividend rate from $1 
to $2 by declaration of a quarterly dis- 
bursement of 50 cents a share. Per share 
earnings for the six months ended June 
30, 1930, amounted to $1.17, and if the cur- 
rent trend upwards continues, earnings for 
the full year should show a fair coverage 
of the new rate. 


Underwood Elliot Fisher 4 “ge 


Announcement was made recently that 
the company had acquired a block of 
important typewriter patents which would 
result in savings equal to 20 cents a share 
on the outstanding stock. The president 
of the company stated that operating 
economies and savings would be reflected 
in 1930 earnings and that improvement 
in operating efficiency since the first of 


the year has reached a point resulting in. 


savings equal to $1 a share per annum 
on the outstanding stock. 


Warner Brothers 4 “— 


‘Postponement of dividend meeting has 


caused unsettlement regarding what 


action will be taken on the payment due 
at this time. In view of the fact that 
earnings for the last half of the current 
fiscal year toend August 31, 1930, may 
not exceed $5,000,000, which amount 
would be insufficient to cover dividends 
on the 2,870,000 shares of common stock, 
it is not surprising that apprehension 
has been aroused as to whether or not the 
company will continue to pay the present 
$4 annual dividend rate. Lower earnings 
are attributed to seasonal conditions, al- 
though it is understood that some of the 
latest talking picture productions may 
not have proven as profitable as the suc- 
cesses of last year. It is becoming more 
clearly evident that the public can no 
longer be attracted by the novelty of the 
‘‘talkie,” and that future productions in 
order to be profitable must possess 
greater appeal. 


Westinghouse Electric 4 ys 


A decrease of less than 4 per cent in out- 
put of products now manufactured by 
this company was reported for the six 
months’ period ended June 30 this year, 
as compared with the same period a 
year ago. As the radio business was 
turned over to Radio Corporation in 
January this year, the elimination of this 
branch of the business has materially 
lowered the net income for the first half 
of the year. Thus earnings of $3.13 per 
common share were reported, compared 
with $4.93 in the corresponding period 
last year. The company has some fairly 
large orders on hand and prospects for 
slightly better. earnings for the last half 
of the year are indicated. 


Yellow Truck & Coach 4 “GF? 


Reflecting the recent expansion of General 
Motors into the taxicab and bus fields, 
sales of Yellow Truck have been showing 
progressive expansion since the first of 
the year. For the six months ended 
June 30, 1930, per share earnings on the 
combined common and class B issues, 
amounted to $0.43 against $0.16 in the 
like period of a year ago. Extraordinary 
charge-offs for obsolete equipment have 
been made in the past and present state- 
ments more accurately represent true 
property value with the result that 
progress from this point forward should 
be reflected in substantially increased 
earnings. 
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Pe- Pay- Hids, 
Compeny Rate riod able Record 
An Home Products........- 35¢ M Sep. 2 Aug. 14 
OS RES 35c Q Aug. 1 July 31 
“2 EE 75c Q Aug. 1 July 21 
Am Banknote..........000-- 50c 8 Oct, 1 Sep. 10 
OS a aS 75¢ Oct. 1 Sep. 10 
Am Multigraph ae 62i44¢ Q Sep. 1 Aug. 16 
Am El Pow $7 pf........ $1.75 Q Sep. 15 Aug. 29 
il eae $1.50 Q . Sep. 1 Aug. 20 
AmG & Pw Ist pf...... $1.50 Q Aug. 15 Aug. 1 
Am Tobacco, old ext........ $1 .. Sep. 2 Aug 9 
ON aaa 605. «6p 2 OA 
Am Tobacco, old........... $2 Q Sep. 2 Avg. 1 
OS x. RRS $2 Q Sep. 2 Aug. 9 
Atlantic Gulf & West Indies. $1 % Aug. 30 - Aug. 11 
RS os cence eset $1 Oct. 30 Oct. 15 
“ DoB. Raprtrne-eeere>ted ~n $ a : i. ~ 
woyTus-Erie.............+-- c t, ug. 
aS er 624%4¢ Q Oct. 1 Aug. 28 
Do pf..... $1.75 Q Oct. 1 Aug. 28 
Bendix Aviation............ 50ec Q Oct. 1 Sep. 10 
Bulova Watch............... 75o Q Sep. 2 Aug. 20 
Bunker Hill Sullivan M&C..25¢ M Aug. 5 July 24 
Bur Adding EE: Q Sep. 5 Aug. 9 
Caterpillar Tractor 75¢ Q Aug. 31 Aug. 15 
Ls $1.50 Q Oct. 1 Sep. 12 
Col Fuel & Iron ..50e Q Aug. 26 Aug. 10 
Do pf... ...$2 Q Aug. 26 Aug. 10 
CRS... --- 0-000. sus 60c Q Sep. 10 Aug. 22 
SS 7 eres $1.75 Q Sep. 10 Aug. 22 
Community Water Service 
LS”! Sa $1.75 Q Sep. 2 Aug. 20 
Deere & Co old........... $1.50 Q Oct. 1 Sep. 15 
| i ee 30c Q Oct. 1 Sep. 15 
alae a ee $1.75. Q Sep. 1 Ang. 15 
Dow Chemical.............. 50c Q Aug. 15 Aug. 1 
Fires T & R 6% pf, A..... $1.50 Q Sep. 1 Aug. 15 
Fed Screw Works.......... 750 Q Oct. 1 Sep. 15 
Follansbee Bros pf......... $1.50 4 Sep. 15 Aug. 30 
Gas & Elec Sec........... . .50e Sep. 1 Aug. 15 
OS EN rrr 681-36 M °Sep. 1 Aug. 15 
Gorham, Inc, $3 pf.......... 7c Q Aug. 15 Aug. 1 
Great A & P Tea.......... $1.25 Q Sep. 1 Aug. 11 
Refractories............. $1 Q_. Aug. 25 Aug. Il 
gent dn SU cthissaceesn te $1 Q Sp 15 Scop. 3 
Mfe i a RR 50e Q Sep. 1 Aug. 15 
Hart, Schafner & M.......... Q Aug. 39 Aug. 15 
Hav EL. R; ad iene tl $1.50 Q Sep. 2 Aug. 12 
Hol Id Mines......... M~ Aug. 12 July 24 
OS ee 1.75 Q Sep, 2 Aug 8 
: See SA Sep, 2 Aug. 8 
ee eee $1 Q Sep. 1 Aug. 15 
Inter Safety Raz, A......... 60c 8 Sep. 2 Aug. 15 
he 5 Ree 50c Sep. 2 Aug. 15 
Tron Fireman Mfg......... 25 Q Sep. 1 Aug. 15 
oo) eee $1.50 Q Sep. 1 Aug. 15 
Johns-Manville............ 750 Q Oct. 15 Sep. 10 
* id} is SORES $1.75 Q Oct. 1 Sep. 10 
Libbey Owens-Ford......... 25c Q Sep. 1 Aug. 16 
NE. oc ecccscnen $1 Q Sep. 1 Aug. 15 
ae $1 Q Sep. 1. Aug. 15 
Min M Pw Im pf........ $1.624 Q Aug.15 Aug. 2 
JO SD a 50e Q Oct. 1 Aug. 30 
a ar $1.75 Q Sep. 1 Aug. 15 
Maine Central............ $1.50 Q- Oct. 1 Sep. 15 
Nat Water Wks, A..........25¢ Q Aug. 15 Aug. 5 
Do pf'A...............-8%44¢ Q Aug. 15 Aug. 5 
Do pf B...............-874¢ Q Aug. 15 Aug. 
Petroleum Royal pf.......... lc M_ Aug. 1 July 25 
"Shag 37l4c g Sep. 1 Aug. 
Pender (D) Groc A........ 87l4c Sep. 1 Aug. 20 
Pee te 2 oe A.......... 374%ce Q Sep. 1 Aug. 29 
Ug eae $1.75 Q Oct. 1 Sep. 20 
Ok, a ee eo $1.75 Q Oct. 1 Sep. 20 
Penn Water Service cum 
ePIC hice es aid 1.50 Q Aug. 15 Aug. 5 
Purity Bakeries............. $1 Q Sep. 1 Aug. 15 
Reynolds Metal............ 50c Q ep. 1 Aug. 15 
Rich Ice Cream --60e Q Aug. 1 July 15 
EL ea rs 60c Q Nov. 1 Oct. 15 
Sherwin Williams............ $1 Q Aug. 15 July 31 
| RBA ata dey ieee « $1.50 Q Sep. 1 Aug. 15 
Std Oil of Ohio pf......... $1.75 Q Sep. 2 Aug. 8 
Sagamore Mfg..... weiss: $2 8 July 31 July 23 
Smith (H) Paper Mills pf. .$1.50 Sep. 2 Aug. 21 
So G $6.50 pf....... $1.6244 Q Aug. 30 July 31 
Sterl’g Sec $3 Ist pf......... 7 Q Sep. 1 Aug. 15 
yy Jeane 3 Q Sep. 1 Aug. 15 
Sup Oil TUTE Tee Q Sep. 5 Aug. 25 
So Cal Ed 7% pf A....... 43346 Q Sep. 15 Aug. 20 
6% pf B....... loc Q_ Sep. 15 Aug. 20 
Stand Oil of Cal......... 6244¢ Q Sep. 15 Aug. 15 
Stand Pow & L, A........50¢ Q Sep. 2 Aug. 12 
NR ee rite snc e's Ole 50c Q Sep. 1 Aug. 20 
Thompson-Star’t pf....... 8744c Q Oct. 1 Sep. 11 
i] | '" RSE $1.75 Q Sep. 29 Aug. 30 
gO ere $4 SA Sep, 2 Aug. 15 
dates eta! $3.50 SA Sep. 2 Aug. 15 
Ure wie... .......00 50c Q Oct. 1 Sep. 20 
NO cectcsS sox cake 7c Q Oct. 1 Sep. 20 
US Realty & Imp......... $1:25 Q Sep. 15 Aug. 15 
| ES SETS: 60c Q Aug. 1 July 24 
ees 60c Q Nov. 1 Oct, 22 
US Playing Card............. $1 Q Oct. 1 Sep. 20 
Vapor eS $250 Q Aug 9 Aug. 1 
Westvaco Chiorine.......... 50c Q Sep. 1 Aug. 15 
Wi Fire Ins,........ 35c SA Aug. 1 July 21 
White (SS) Dental Mfg....... 300 Q Aug. 1 July 23 
Wilcox & Rich, A. 62140 4 Sep. 30 Sep. 20 
fo chGuee aces ase 6214c Dec, 31 Dec. 20 
ayne Pump pf......... 
Wesson Oil k Snowdrift a 
a SO $1 Q- Sep. 1 Aug. 18 
Li aa, Spee & $i Q Sep. 1 Aug. 12 
White G 2 & Co pf....144% Q Sep. 2 Aug. 15 
ie dayes> tanaansas 1%% Q Sep. 1 Aug. 15 
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Assets of 

American Fore Group 

Decline ; 

Assets of this group, comprising Con- 
tinental Insurance, — Fidelity Phenix, 
Niagara Fire, American Eagle, First 
American Fire, Maryland Insurance, and 
Fidelity & Casualty, showed a decline of 
$4,520,258 during the six months ended 
June 30, last, reflecting depreciation in 
the value of security holdings. Total 
assets amounted to $238,215,557 on June 
30, last, compared with $242,735,815 on 
December 31, 1929. Net surplus of the 
group was $97,096,847 on June 30, 1930, 
against $100,271,840 on December 31, 
1929. 

Continental Insurance reported total 
assets at the end of the half year of 
$102,785,382 compared with $104,666,- 
985 at the end of 1929. Surplus declined 
from $44,273,170 to $42,508,619 during 
the period. Unearned premium reserve 
increased $583,998. Liquidating value of 
the stock on June 30, amounted to $37.57 
a share compared with $41.70 a share on 
December 31, 1929. 

Fidelity Phenix Insurance Company’s 
total assets of $86,168,951 on December 
31, 1929, declined to $83,780,299 on June 
30. Net surplus declined $2,263,266 dur- 
ing the same six months. Unearned 
premium reserve increased $293,226 from 
$22,952,842 on December 31, 1929, to 
$23,246,068 on June 30, last. Liqui- 
dating value according to the latest 
balance sheet was $42.24 a share com- 
pared with $48.16 a share on December 
31, 1929. 


Home Insurance Makes 
Half-Yearly Statement 


The company, one of the oldest and 
largest fire insurance organizations in the 
country, reported total assets on July 1 
of $126,750,802 compared with $128,914,- 
080 on January 1, 1930. Net surplus 
increased $470,840 in this period from 
$48,325,633, to $48,796,473, and un- 
earned premium reserve declined $678,- 
692. Liquidating value of the stock on 
July 1 was $36.26 a share compared with 
$38.74 a share on January 1, 1930. The 
company has a substantial portion of its 
invested funds in bonds, the market 
value of which on July 1, was $52,697,- 
045. The market value of stock holdings 
on the same date was $53,478,597. 


Goldman Sachs 

Reports Holdings 

The Goldman Sachs Trading Corporation 
in its interim statement for the six months 
ended June 30, last, published a full list 
of its security holdings. The precise 
number of shares was not made public 
but the market value of each block of 
stock was reported. The portfolio reveals 
complete ownership of Pacific American 
Company, Incorporated, which is an 
investment company of the general 
management type. Other large holdings 
are in Shenandoah Corporation, common 
and preferred stocks, Central States 





Electric common stock, Frosted Foods 
notes and stock, Manufacturers 
capital stock, Home Fire Security capita 
stock, A.-M: Bing & Son Realty Cop. 
poration notes and stock, Greyhound 
Corporation common and preferred, Pick 
Barth Holding Corporation notes, de 
bentures, and stock, ard Stern Brothers 
debentures and stock. 

The total value of these holdings, 
based on June 30 market prices and egtj. 
mated fair value where market priee js 
not available, was $192,895,649 com. 
pared with December 31, 1929, hook 
value of $239,417,674. The net agget 
value of the common stock on June 30, 
1930, was $30.16 a share compared with 
$40.94 a share on December 31, 1929, 

Total income for the six months ended 
June 30, last, including $367,609 profit 
on syndicate participations, amounted to 
$3,802,928. After deducting expenses, 
taxes and interest, net income amounted 
to $2,742,447 equal to 47 cents a share 
based on 5,765,353 shares. 


Sterling Securities 

Asset Value Down 
Company, an investment trust of the 
general management type specializing 
mainly in domestic common stocks, 
reported security holdings on June 30, 
last, at cost of $32,351,437, the market 
value of which was $25,758,359, a decline 
of $6,593,078. On- July 19, however, 
depreciation in the value of holdings 
was $4,956,292. After allowing for the 
first preferred stock at $50 a share and 
the preference stock at $20 a share, the 
net asset value of the class A stock on 
June 30 was $3,829,724, or $6.34 a share, 
compared with $10.67 a share on Decem- 
ber 31, 1929. On July 19 liquidating 
value had increased to $9.05 a share. 
Total net income for the six months 
ended June 30 amounted to $1,096,711, 
of which $545,642 represented dividends 
received, $89,824 interest received, and 
$461,245 profit on sale of securities. 
After deducting expenses and taxes net 
income amounted to $946,225. Pre 
ferred and preference stock dividends 
paid and accrued amounted to $745,564, 
leaving an amount equal to 33 cents & 
share on the class A stock. Company's 
holdings at market value of June 30 
were divided into $167,012 bonds, $17, 
306,204 industrial stocks, $4,272,480 
public utility stocks and $4,012,662 rail- 
road stocks. 


Sun Investing Reports 
Liquidating Value 


Semi-annual statement of company shows 
net loss for the six months ended June 30, 
1930, of $90,783, due entirely to sale of 
certain common stock holdings. After 
allowing for the preferred stock at $50 
a share the asset value of the common 
stock was $17 a share on June 30. Net 
asset value on April 30, 1930, was $24.52 
a share and on December 31, 192, 
$20.63 a share. The company showed 
63.8 per cent of its funds invested i 
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common stocks, including bank shares 
d foreign securities. The balance cf 

eat was in cash, call loans, arbitrage 

operations, bonds and preferred stocks. 


Unrealized Profits 


United States & Foreign Securities Cor- 
poration reported unrealized appreciation 
of holdings of approximately $3,000,000 
on June 30, last, compared with un- 
realized appreciation of $8,350,000 on 
December 31, 1929, and unrealized appre- 
cation of $17,760,285 on December 31, 
1928. The balance sheet as of June 30, 
last, showed investments at cost of 
$29,264,462, including 13,200 shares of 
the company’s own first preferred and 
15,000 shares of its own common stock 
held in the treasury. The liquidating 
yalue of the common stock based on 
market prices as of June 30, was $26.65 
3 share compared with $30.78 a share 
on December 31, 1929. For the six 
months ended June 30, last, income from 
investments only amounted to $1,265,025 
compared with $966,580 in the same 
period of 1929. Profit on sale of securities 
amounted to $965,558 against $2,682,896 
in the corresponding 1929 period. 
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THE BOND MARKET 
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money market is definitely favorable to 
bonds, and there is every indication that 
the present ‘‘easy money’”’ policy will be 
continued for some months to come. 
Figures recently published by the 
Finance and Investment Division of the 
Department of Commerce show that 
foreign financing in the United States in 
the first half of 1930 was approximately 
double that for the corresponding period 
of 1929, and exceeded the entire year 
1929 by almost $100,000,000. Large 
flotations by the German, Japanese, 
Argentine and provincial South American 
governments, and heavy Canadian bor- 
rowings, were largely responsible for this 
large total, which was, of course, funda- 
mentally due to the easier credit condi- 
tions in the American money markets. 
New financing continues in fairly heavy 
volume, considering the traditional dull- 
ness of the mid-summer season. Public 
utility offerings have been particularly 
conspicuous in recent weeks, and more 
are expected soon. Reporting member 
banks continue to add regularly to their 
bond investments from week to week; 
holdings of U. S. Government securities 
are now $207,000,000, and all other 
securities $547,000,000 above a year ago. 
Some sharp advances were recorded in 
Mexican bonds last week on the news 
of the new debt settlement, which waives 
interest arrears on these obligations. 
Chicago Railways first 5s, 1927, have been 
sttong recently. Details of the capital- 
wation of the new consolidated transit 
‘ompany, and the security exchanges are 
expected shortly. A payment of 10 per 
cent has been made on the principal of 
these bonds; another payment of 5 per 
tnt on principal and a 5 per cent in- 
terest payment have recently been 
ordered. Chicago & Alton issues ad- 
vanced sharply on further rumors that 
the Baltimore & Ohio is taking definite 


to acquire this road, which was © 


assigned to it in the Interstate Commerce 
ion’s consolidation plan. 
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The Investor’s Safeguard— 
More Information on Specific Companies 


NSTEAD of asking “What do you 

think of the Market?” or ‘When is 
the Market going up?”’, it would profit 
each investor more to study the present 
financial position, the management, the 
earnings record and the prospects of 
particular companies, in which he owns 
or contemplates buying securities. The 
Market of 1929, (prior to the October- 
November break), is generally regarded 
as a spectacular bull market, yet there 
were hundreds of securities that were 
lower on September 15th, 1929, than on 
January ist, 1929. If the above named 
factors affecting a company’s securities 
are known to be satisfactory, then the 
minor market swings in either direction 
may be ignored. Success in business 
or investing is no accident — its basic 
foundation is proper use of facts. Hence 
the advantage of securing each day 
the latest earnings reports and analyses, 
the news of business and corporate 
developments affecting and revealing 
values and probable price movements, 
first-hand through an acknowledged 
financial authority—THE WALL 
STREET JOURNAL, Published daily 
by Dow, Jones & Co. All important 
earnings reports are summarized and 
compared daily and weekly, then tabu- 


lated in a separate monthly bulletin 
called ‘Corporation Earnings”, FREE 
to yearly subscribers, if requested. 

Right now you may need more infor- 
mation on the following: 


B.M.T. Nat'l See.- Soang Cheifant 
U.S. Steel Am. Machine & Foundry 
Loew's Inc. International Harvester 
Radio Corp. American Rolling Mill 
Air Reduction Amer. Bosch-Magneto 
General Foods U. S. Pipe & Foundry 


Corn Products Endicott Johnson 
General Cigars National Biscuit 
Stewart -Warner F, G. Shattuck 


Check any four reports on above you 
want FREE with $3 trial subscription 


offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
(Regular price $4 for two months; $18 a year) 


‘ (Trial offer includes 4 reports checked above, 


also Booklet, ‘*Ten Rules for Investors’’, alsolatest 
tssue of “Corporation Earnings”, Bulletin sum- 
marizing and comparing all important earnings 
reports sssued last month.) 


Name 





Address 








(Ask for Free Sample Copies—No Obligation 


WALL STREET JOURNAL 


Since 1882 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street 


Dept.A-5 


New York City 











Baldwin’s First Half-Year 
Report 


‘OR the first time Baldwin Locomotive 

has issued a semi-annual statement, 
Net income after interest, depreciation, 
Federal taxes, ete., of $1,807,897, was 
equivalent after dividends on the 7 per 
cent preferred stock to $1.31 a share on 
the 843,000 common shares outstanding. 
No direct comparison is available, but 
earnings contrast very favorably with 
the $1.07 a share reported for the full year 
of 1929. Conditions in the locomotive 
industry have been very unsatisfactory. 
in the past few months, no domestic 
orders having been placed in June and 
only a small amount of foreign business 
having been received. There appears 
little reason to expect any improvement 
until the latter part of the year and even 
then the railroads will probably use con- 
siderable caution in placing new orders 
in view of the lower earnings reported by 
the majority of roads for the first half 
of the year. Comparative statistics re- 
garding Baldwin’s operations in the first 
six months of 1930 and 1929 are as fol- 
lows: 


Shipments: 1930 1929 Incr. 
(000) (000) % 
June $3,290 $1,100 199 
6 months 17,470 8,590 103 
Orders booked: 
June 582 504 15.4 
6 months 9,370 17,420 746.2 
Unfilled orders; 
July 1 14,830 14,130 © 4.95 
+Decrease. 


Cutting Into Gas Stocks 


HAT there has been no diminution 

in the use of automobiles in this 
country during the past few months is 
borne out by figures on gasoline con- 
sumption recently made available. Dur- 
ing the five months ended May 31, 1930, 
consumption of gasoline in 43 States of 
the Union averaged 26,618,000 gallons 
a day, an increase of 2,527,000 gallons 
over daily average in the similar period 
of last year. May’s increase over the 
same month of last year amounted to 
about 4.5 per cent and the gain during 
the five month period over the same 
period of 1929 amounted to 10.5 per 
cent. 
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General Mills Reports 


FOR the fiscal year ended May 31, 1930, 

General Mills reported a 32 per cent 
gain in sales, and a 10.9 per cent gain in 
net income as compared with the 1929 
fiscal year. Earnings for the 1930 fiscal 
year are equal to $4.79 per share based 
on 673,444 shares, and this compared with 
$4.58 per share on 675,096 shares out- 
standing in the previous year. Improve- 
ment in sales and earnings is due in part 
to the increased consumption of staple 
foods, and also the extensive interests 
which have been acquired in feed stores 
in the rural areas. 
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4 American Maize Products ‘C’”’ 


Lower corn prices prevailing during first 
half year evidently offset declining sales 
volume. Company reported net of 
$814,263 for six months ended June 30 
as compared with $900,553 in first half 
of 1929. As manufacturer of corn starch, 
corn syrups and dextrines company uses 
around 10,500,000 bushels of corn each 
year, and earnings reflect closely the 
trend of corn prices. 


4 Arundel Cc” 


Net of $1,197,513 for six months ended 
June 30 was equivalent to $2.43 a share 
on 492,556 no par shares of common. 
This compares with $940,126 or $1.91 
a share in same period of 1929. Expan- 
sion of earnings reflects effect of recent 
acquisitions and the prosperous condition 
of the sand and gravel business in Balti- 
more. ; 
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4 Aviation Corp. of Americas “C” 
Merger of company with New York, 
Rio & Buenos Aires Line is expected to be 
completed within the next few weeks. 
This will be effected.throwgh exchange of 
stocks, and it is understood that the 
exchange will be five shares of New York, 
Rio for each one share of Aviation Cor- 
poration. Consolidation is currently de- 
layed due to fact that sanction of Depart- 
ment of Justice is necessary to join two 
air lines which are competing for trade 
between the United States and Latin 
America. Whether a new company will 
be formed to take over the business and 
assets of the two organizations has not 
yet been determined. 


4 Byron Jackson c” 


As large manufacturer of pumps of vari- 
ous kinds which serve the requirements 
of a well diversified group of industries, 
Byron Jackson reported a decline in 
earnings of over 30 per cent for the first 
half of 1930 as compared with the similar 
period of 1929. Net of $407,145 equaled 
$1.16 a share as compared with $593,696 
or $1.70 a share in the first half of 1929. 


4 Charis “B” 
Major portion of this company’s sales 
are made direct to consumer by door-to- 
door saleswomen. Product manufactured 
and distributed is ‘‘Charis’” undergar- 
ment for women which is advertised on 
national basis. Fact that operations for 
first half year resulted in 15 per cent 
increase in earnings indicates that 
aggressive management has not let down 
30 


in a period of uncertainty. Net of 
$348,650 was equivalent to $3.48 a share 
for six months ended June 30 as compared 
with $303,308 or $3.03 a share in same 
period of 1929. 


4 Deisel-Wemmer-Gilbert “B” 


Producer and distributor of ‘‘San Felice” 
and ‘‘El Verso” brands of cigars main- 
tained earnings at satisfactory level 
during first half of the current year, a 
period in which a number of cigar manu- 
facturers suffered declining profits. Net 
for six months ended June 30 of $352,209 
was equivalent to $1.20 a share on 238,095 
no par shares as compared with $366,347 
or $1.26 a share in the same six months 
of 1929. It is reported that the com- 
pany has contracted with the United 
Cigar Stores chain for distribution of its 
line, 


4 Driver-Harris — 


Important development in situation 
proved to be perfection of patented proc- 
ess whereby alloy scrap can be remelted 
and used. Previously it was impossible 
to use the scrap of non-corrosive metals 
due to the fact. that remelting resulted in 
changing both formula and quality of 
product. Importance of such a process 
can be appreciated when consideration 
is given to fact that metal sells for $600 
a ton. Further development is that 
patents which Driver-Harris has ob- 
tained on this process have been ex- 


changed for patents and a license from - 


Krupp Nirosta Company. License ena- 
bles Driver-Harris to melt as well as 
scrap. These developments can result 
in larger profits from two sources: 
(1) their own patents will afford profit 
in melting scrap for other companies; 
(2) they will be able to secure new cus- 
tomers in new fields and melt new metal 
which will be sold in the form of wire, 
rods, strip and sheets to the fabricators. 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 


DATE ——NEW—— 
1930 HIGHS LOWS 
eee o. 13 
Sealy 26...... m 7 11 
July 26....... 5 10 
a 4 16 
July 29....... . 6 19 
July 30....... 4 17 














4 Grocery Store Products “» 


Company, which was organized in Jan- 
uary, 1929, to merge the interests of 
several food manufacturers, published 
first annual report last week. Companies 
controlled are Foulds Milling, Toddy 
Corporation, Kitchen Bouquet and 
Jacob’s (mushrooms). Net i 
for the fiscal year ended April 30, 1930 
amounted to $294,447 or 70 cents a share, 
Combined earnings of predecessor com. 
panies for the 1929 fiscal year were 
$375,117 or $1.19 a share. 


4 Ely & Walker Dry Goods“ 
Deposit of stock by 98 per cent of stock. 
holders of Ely & Walker in exchange for 
shares for new United Dry Goods Cor. 
poration assures consummation of merger, 
When consolidation is completed United 
Dry Goods will control a chain of 35 
factories throughout the United States, 
manufacturing special lines of leather. 
and woolen goods. It is expected that 
merger will increase distribution and 
reduce operating expenses. 
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4 Hoskins Manufacturing 


Net of $275,779 for the six months ended 
June 30, 1930, represented a slight de 
cline from the $330,621 reported in the 
same period of 1929, equivalent to $2.30 
a share and $2.75 a share respectively. 
Net for the three months ended June 30 
equalled $1.16 a share against $1.34 a 
share in the similar quarter of 1929. 
Company manufacturers _ nickel-chro 
mium electrical resistance wires, ribbons, 
strips and rods. Also distributes chro- 
mium castings, electrical furnaces and 
pyrometers. 


4 Lane Bryant “B” 
Annual report for fiscal year ended 
May 31, 1930, showed net profit of $632,- 
616, equivalent to $3.99 a share on 134,953 
no par shares of common. This compares 
with net of $776,626 or $4.94 a share 
on same basis for the previous year. 
Statement includes operations of Coward 
Shoe and Rite Corset companies from 
date of acquisition in January of this 
year. It is reported that sales thus far 


this year have been holding up well, but 
profit margin is lower due to decreasing 


retail prices. Operations of the current 
year should be bolstered by the full 


inclusion of the earnings of the two neW 


subsidiaries which are both well entrenched 
in their respective lines. 
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a Libby, McNeill & Libby ee 
Company's president regards outlook for 
ysiness aS favorable. He states that his 

‘zation has the advantage of lower 
commodity prices and a good ‘inventory 

tion. Unfavorable weather may cut 
the production of corn and peas by 10 

eent but this will not cause any 
important stiffening of prices. Corn and 
, together with tomatoes, form the 
chief staple vegetable lines. Because of 
high resistance to effects of hot weather 
these will probably show an average 


veld. 


sMesta Machine “B” 


President Wahr of company announced 
that business on books, along with con- 
tracts in prospect, assures satisfactory 
operation in second half of year. Com- 
y manufacturers a complete line of 
steel mill machinery and equipment. 
Net for six months ended June 30 of 
$1,271,000 was equal to $2.03 a share 
on 600,000 common shares of $5 par value, 
gs compared with net of $934,120 or 
$1.47 a share in the first half of 1929. 


4Mock, Judson,.Voehringer ‘‘C” 


Overproduction which has brought about 
lower prices in the silk hosiery industry 
resulted in the halving of the company’s 
dividend. Declaration of a 25-cent 
quarterly dividend during the past week 
places the stock on a $1 a share annual 
basis as compared with $2 a share 
previously. Earnings of company for 
six months ended June 30 were equal to 
$1.60 a share as compared with $2.46 a 
share in first half of 1929. Present over- 
supply of hosiery beclouds outlook. 


4 Neptune Meter — 


Net of $543,318 for six months ended 
June 30, 1930, was equal to $2.02 a share 
on combined class A and class B shares 
outstanding. This compares with $442,- 
187 or $1.58 a share on same basis in 
same period of 1929. Increased earnings 
reflect larger demand from municipal 
and privately owned water companies 
which are taking advantage of present 
period of low money rates to finance 
expansion. Company’s business has been 
unusually stable in recent years and cur- 
rent earnings expansion represents first 
important increase in some time. 


4 Perfect Circle “B” 


Report for half year ended June 30, 1930, 
shows earnings fairly well maintained in 
fue of sharp declines for most auto- 
mobile equipment manufacturers. Net 
of $368,057 equaled $2.26 a share as 
compared with $495,704 or $3.05 a share 
in first half of 1929. As producer and dis- 
tributor of patented piston rings, com- 
pany has built up large replacement 
business which has offset in part the de- 


creased demand of the motor manu- 
facturers. 


4Straus-Roth Stores = 


Stock has recently been active on rumors 
that earnings are at record levels and 


that company is indirectly controlled 


Y one of the large meat packing com- 
Panes. According to standard sources 
of information, however, such reports 
are not confirmed and the fact that com- 
Pany has published no earning state- 
ments or balance sheets since February, 
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1929, makes a determination of the specu- 
lative possibilities in the situation un- 
certain. Stock was originally offered in 
July, 1929, at 1744 and subsequently 
advanced to a high during that year of 
34%. It subsequently dropped to 9 
and is now quoted around 16. No 
definite information regarding earnings 
was reported during this period. It 
appears as though professional methods 
are again being used to drive up the 
shares. 


4 Sunray Oil “Cc” 
Stockholders at special meeting on July 
14 gave approval to acquisition of 
Homaokla Oil. Two properties will be 
immediately consolidated. 


4 United States Foil “B” 


Profits for first half of 1930 of $602,435 
were equivalent to 88 cents a share on 
combined class A and class B stocks. No 
comparison is available. Company oper- 
ates largely as holding and financing 
company owning control of Reynolds 
Metal Company and Eskimo Pie Cor- 
poration. Revenues are derived from 
income on investments and underwriting 
profits. Recently underwrote issue of 
121,835 shares for Eskimo Pie, profits 
of which will be reflected in last half 
year’s statement. It was announced last 
week that the dividend on Reynolds 
Metal had been reduced to a $2 a share 
annual basis, from $2.40 a share pre- 
viously. Reduction indicates lower earn- 
ings which have probably come as result 
of increasing use of cellophane as a substi- 
tute for foil. 


4 United States Gypsum “B” 
It is reported that company will be able 
to show for first half of 19380 an increase 
in net of about one-third more than the 
$2,329,000 reported in the first six months 
of 1929 when building was more normal 
but competition more keen. Company 
has recently become leader in develop- 
ment of acoustical tile which is suitable 
for sound-proofing broadcasting studios, 
talking motion picture sets, churches, 
theatres and office buildings. It has also 
developed line of insulating material 
which, while having sound-proofing qual- 
ities, keeps buildings cool in summer and 
warm in winter. This material is being 
used successfully in the magazine cham- 
bers of battleships to deaden the sound 
of gun fire. It is possible that some con- 
tracts from the Government will result 
from this new application. 


4 Wayne Pump “G 
Stock has become more active on an- 
nouncement that application has been 
made for listing on the New York Stock 
Exchange. Company is leading manu- 
facturer of gasoline pumping devices used 
by gas stations. Expansion of chains 
of gas stations by leading petroleum 
companies has had favorable effect on 
company’s business. 


4 Wil-Low Cafeterias “Cc” 
Company reported net of $273,864 or 
the equivalent of $1.45 a share for the 
six months ended June 30, 1930. Com- 
pany represents recent merger of two 
restaurant chains, and economies of 


‘merger are beginning to be reflected in 


profits. 





DIVIDENDS 





REYNOLDS METALS COMPANY 


The Directors of REYNOLDS METALS COMPANY, . 
a@ Delaware corporation, have declared a quarterly divi- 
dend of FIFTY CENTS ($.50) a share on the outstanding 
capital stock, payable September 1, 1930, to the holders 
of record August 15, 1930, and a dividend of FIFTY 
CENTS ($.50) a share on the capital stock of the cor- 
poration exchangeable for the outstanding Participating 
Preference, Class A Common, Class B Common and 
Common Stock payable to the holders thereof when 
they exchange such outstanding stock for the capital 
stock as authorized. 

The Transfer Books will not be closed, and checks will 
be mailed by Bankers Trust Company. 

H. B. HAYS, 
Assistant Secretary. 











Dorden’s 
Common Divmenp No. 82 
A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable Sep- 
tember 2, 1930, to stockholders of 
record at the close of business August 
15, 1930. Checks will be mailed. 
The Borden Company 
Wma. P. Marsu, Treasurer. 











TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Com ‘s 2,540,000 shares o: 
capital stock without nomi or par value, payable on 
September 15, 1930, to stockholders of record at the close 
of business on Aneee 30, 1930. 

Stockholders will be advised later as to what portion 
of said distribution is from Free Surplus and what from 


e for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





*‘What an Investor 
Should Know’’ 


THE National Better Business Bureau, 
Inc., whose offices are located in the 
Chrysler Building, New York City, 
has just published an informative booklet 
entitled ‘‘What an Investor Should 
Know.” This booklet describes some of . 
the more common methods used by stock 
swindlers, including tipster sheets, bucket- 
ing, recommending “switches” into un- 
sound securities, ‘“‘reloading’’ schemes, 
and dishonest instalment plan selling, 
and points out a few tests that should be 
applied and precautions that should be 
taken by every investor in order to avoid 
losses through fake security selling 
schemes. It also gives an elementary 
discussion of Blue Sky Laws, real estate 
investments, investment trusts, and 
various types of securities, and gives 
three important tests which should be 
applied to any security the purchase of 
which is under consideration by the 
investor. Banks, investment and bro- 
kerage houses, corporations and others 
will doubtless find this booklet of value 
as an elementary guide which can be 
recommended to many of their clients, 
stockholders, and employees. 
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Net up 


KE LVINATOR, a leading manufacturer 

of electrical refrigerators, reported 
earnings for the nine months ended June 30, 
of $1.78 per common share as compared 
with $1.10 for the same period a year ago. 
Although the company seems to have 
turned the corner, there remains con- 
siderable uncertainty as to continuance 
of progress over the long term, because 
of the highly competitive character of 
the industry. 
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4 AVERAGE STOCK PRICES 








1930— 1929 
e July 30 July23 July16 July 31 
Rallroeds. ...<.- K 144.35 146.95 146.55 177.20 
eS "eee 145.90 150.70 148.60 212.20 
Combined... scccccs - 140.19 144.19 142.58 197.33 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1930——-_ 1929 
(000,000’s omitted) July 23 July 16 July 24 
Deposits—New York City....... . 7,094 $7,052 ,330 
Deposits—Outside New York City. 24,118 14,265 14,578 
Loans on Securities—N.Y.C..... ° 3,53 3,518 3,017 
Loans on Sec.—Outside N. Y.C.... 4,861 4,906 4,666 
tInvestments—New York City..... 1,008 974 741 
tInvestments—Outside N. Y.C..... 2,305 2,311 2,025 
Total loans and discounts......... 13,096 16,906 16,970 
Total net demand deposits......... 13,692 13,784 13,146 





Total time deposits............... 7,400 7,399 6,674 


tOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 





1930. 
(000,000’s omitted) July 19 July 12 July 20 








me 8” eee $6,384 $6,715 $8,885 
Outside of New York City........ , 3, 3, ,229 
1930 . 1929 
A MISCELLANEOUS July 30 July 31 
Total brokers’ loans (000,000)...... $3,228 5, 
Federal reserve ratio yee) secas Bee 744% 
ederal reserve ratio (N.Y.)....... 87.7% 71.2% 
1930 1929 
July 19 July 20 
POT ORE IORGINEE,. « 0.0. cccccvceccs 928,256 1,079,968 
1930 1929 
July 26 July 27 
Daily Av. Crude Oil Prod. (bbls.)... 2,488,700 2,896,650 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par July 30 July 31 30 July 31 
$4.863g England.... $4.86 25/g2$4.84 %|§Wheat. .. . $0.83 $1.43 
3.92 France..... 3.93 7/16 3.91%] Rye...... 60% 81.22 
S28 teey....... 5.2318/4¢ 5.22%] Flour..... -20 8.00 
13.90- Belgium*... 13.99 13.90 4%} Coffee.... .07 3% 15% 
23.82 Germany... 23.89 23.82 | Sugar. -0470 055 
14.069 Austria..... 14.12 14.10 Se 19.76 20.25 
40.20 Holland.... 40.26 40.08 Steel...... 31.00 36.00 
26.80 Denmark... 26.81 26.63 %}| Lead...... -0525 .0675 
26.80 Norway.... 26.80 26.64 %| Copper.. 11 18 
26.80 Sweden..... 26.89 26.79 | Zinc... -0475 .0675 
4055 Japan...... 49.31 46.50 _ ae 29.87 47.25 
42.45 Argenti 36.18 42.02 Cotton 124 -1920 
#12.00 Brazilf..... 10.47 11.85 FT eee A 4.90 
33.17 « Oele...’.... 12.06 12.10 Rubber -1055 -21 
1.00 Can. Dollar. 100.14 99.75 Gasoline... .143 17 
*Belga. {Paper Peso. {Paper Milreis. §July futures. 


# Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car dicate current sectional business conditions. 


loadings in 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


July 12 week 
EASTERN DISTRICT 1930 1929 % 
Matianan BED. ..2 sacle sccccecies R 66,010 —15.2 
Chesapeake & Ohio............... . 385,125 38,423 — 8.5 
Cleve., Cinn., Chicago & St. L...... 28,079 28,709 —18.4 
Delaware & Hudson................ 15,018 17,391 —13.7 
Delaware, Lackawanna & Western... 17,608 21,710 —18.8 
BE ee i gaan eck wetns w ake 6665 2,272 37,891 —14.8 
Norfolk @& Woesbern...............- 071 31,674 —17.7 
New York, New Haven & Hartford.. 27,285 4,294 —20.2 
Oe eS SR ener ers 66,321 75,354 —12.0 
New York, Chicago & St. Louis..... 20,781 25,309 —17.9 
Pennsylvania......... a iate his oso ats 142,423 169,941 —16.2 
en EDs ak. G eo cdcov ecu css eve 11,790 16,789 —29.8 
a ENS, EE a 37,456 42,825 —12.5 
Western Maryland...........ccceee 8,150 9,549 —14.6 
SOUTHERN DISTRICT 
Aims Hanes EAMG... occ cc ccwcce - 15,500 17,419 —10.9 
Sa 35,322 ,290 —18.3 
Louisville & Nashville.............. 30,410 35,238 —13.7 
Seaboard Air Lame. ..ccccccscccscce 14,222 15,694 =— 9.3 
Southern Ry. System............... 38,318 45,58 —15.9 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,363 6,804 =— 6.5 
Chicago, Milw., St. Paul & Pacific... 34,492 41,189 —16.2 
Chicago & Northwestern............ 47,930 55,671 —13.9 
Cs Re ok a ene e be 22,247 26,667 —16.7 
PRUNE IC vce os cb cisesecrecs 12,522 15,529 —19.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 40,978 48,259 —15.0 
Chicago, Bur mn & Quincy....... 30,589 33,847 — 9.6 
Chicago, Rock Island & Pacific...... 30,584 35,960 14.9 
Chicago & Eastern Illinois.......... 6,629 7,990 17.0 
Denver & Rio Grande Western...... 4,327 5,171 —16.0 
CD, cock aNs sbacdsaeweee 26,927 34,712 —22.4 
en 5 one meh ® 23,228 24,913 — 6.7 
EE Ic a occa anc ctnck en 3,128 2,888 + 8.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 5,379 5,664 — 5.0 
Missouri-Kansas-Texas............. 10,533 11,814 —10.8 
i, enon chs ehh eons 2,960 33,878 — 2.7 
St, Louis-San ‘Francisco............. 7,335 18,869 — 8.1 
St. Louis-Southwestern. ............ 4,997 5,866 —14.8 
nnn aa a's a es wk 10,431 — 8.8 
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c 9,503 ; 
(Compiled from American Railway Association figures) 
























to keep you 
informed 


Every week we list in this column attracti 
circulars, periodicals and special letters pertaining to‘ 
a 


vestments and other timely subjects which we belieye he 


of interest and profit to our subscribers, 


Upon request and without obligation any of the b 
below will be sent free, direct from the Es! by hone aed 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FinanciaL Wor.p, 53 Park Place, New York, N, y, 


INVESTMENT BULLETIN—The investment bulletin f 
quarter of 1930 has just been issued by a well known Grn pe thi 


ment bankers, This 12-page bulletin will prove of in 
to investors. ais 4 ne 


UNITED FOUNDERS CORPORATION—The report of the United 
rihona saree Corepeniton Bor ————_ maga mpd 31, 1930, showing g 
comple rs) ‘olio ho s together with earnings 
issued by Founders General Corporation. ee 


INTERNATIONAL SALT CO—A circular about that company, which 
is the largest of its kind in the world, is issued by an investment 
firm in the Middle West. 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building and 
building. Also contains a brief history of New York's skyscate 

u g. con a brie of New k’ 
from the earliest days. sal —) 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


CHESAPEAKE CORP.—An analysis of that company is in the latest 
weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 


ee OIL SeOUES—A. house specializing in Stanteat Oil 
sec ies issues a weekly summ: rtaining to available in 
tion on these and other o: sosuriiion. - Ni 


CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York City recently 
issued a 64-page booklet showing the capitalization and earnings 
for the last four peer, of the companies with whose public financing 
they have been identified. This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investors. 


SCHEDULE OF COMMISSION CHARGES—A pamphlet containing 
the c in connection with the purchase and sale of stocks listed 
on the New York Stock Exchange, as well as margin requirements, 
vob poen repared by a prominent firm, members of the NewYork 

xc. e. 


WHAT IS THE CLASS A STOCK—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
—< mo Of particular value to any one interested in that type 
of securities. 


NEWS ON STOCKS AND COM MODITIES—This bulletin is issued 
age goa by one of the large ‘‘ wire’’ houses, and a sample copy may 
» had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
a on sound methods to pursue in the purchase and sale of listed 
sec es. 


HOW TO INVEST MONEY—Is a new booklet published by a well 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the rticipation 
bonds of one of the National Cash Credit Association Group. Sent 
free on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—At 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet 
describing the natural gas industry, its history, sources, uses, etc 
Of particular interest to anyone holding or contemplating the pur 
chase of that class of securities. 


INVESTMENT TRUSTS—A booklet summarizing the investmet 
company developments in the United States and reviewing the ! es 
performances of such organizations. Six tables are included, P 
senting individual statistical data on 78 of the leading compamles. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort 





gages on income-producing properties and are guaranteed by ovér 
16,500,000 capital, surplus and reserves. 


. CONSISTENT INVESTMENT SUCCESS—An interesting booklet 


of unusual value to investors describing how an investment fund . 
safely and consistently be increased by ,investing in sound comm 
8 


THE OUTLOOK FOR THE OIL INDUSTRY—A circular issued by 
a well known member of the New York Stock Exchange con 
a brief t of the vital statistical data of a representative group 
leading securities. { 
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How the Financial World’s Editorial Staff 


Functions in Order to be of Greatest 
Service to Subscribers 
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HEN Tue Financrat Worip was first 

established in 1902, practically all the edi- 
torial work was done by two men. While such 
a small staff limited the breadth of service 
rendered to investors, it is noteworthy that even 
from its inception THe FinancraL Worxp proved 
highly helpful to investors who had been 
groping in the dark up to that time. 

As Tue FinancratWor.p has grown in circu- 
lation and prestige it has felt an increasing obli- 
gation to enlarge and strengthen the editorial 
staff until at the present time we have a highly 
trained staff of 20 investment specialists each 
of whom has a share in making Tue Financrau 
Wor tp of increasing value to investors. 

One of the functions of our editorial staff is to 
collect from all reliable sources important news 
developments which will have a bearing on the 
prospects of business in general and of individual 
industries and companies. This material is 
condensed and presented in such a compact form 
as to make it possible for thousands of investors 
to easily keep as well posted on business and. 


financial fundamentals as if they spent three or _ 


four hours each day in an intensive study of 
financial daily papers. 

In order to afford the greatest degree of 
specialization for each industry, each member of 
the staff specializes in several different industries 
so that he can keep in touch with the latest 
developments in his particular fields much better 
than if he tried to cover all industries. 

Monday afternoon of each week, an editorial 
conference is held for the purpose of considering 
new suggestions and discussing features that will 
be of greatest interest and timeliness for future 
issues of THE Financirat Woritp. Each member 
of the staff brings to the meeting one or more 


Diorama 


FRIEND 





suggestions which have been made as a result of 
a careful study of conditions during the pre- 
ceding week. At the weekly conference, changes 
are decided upon for Tue Financia Wortp 
business and earnings indicators and decisions 
are arrived at after full discussion. 

In addition to their wide experience in matters 
concerning business research and statistics, our 
staff is equipped with all important financial, 
business and trade publications at an expense of 
thousands of dollars per year. Not only is this 
great fund of information available at all times, 
but in order to fortify ourselves with further 
data upon which to base sound conclusions, we 
send out personal investigators who call upon 
factories and distributors of various concerns in 
order to secure any facts that would have a 
bearing in the formulating of an unbiased con- 
clusion regarding their future outlook and 
earnings. 

Our aim is to give the real essence of current 
financial and business facts and statistics and 
in addition the results of independent researches 
and studies that are bound to give our sub- 
scribers a big advantage over the average in- 
vestor who forms his conclusions without 
having necessary data about earnings, pros- 
pects, etc. 

While we do not pretend to be infallible, it 
stands to reason that our organization that is 
dedicated to a study of business and investment 
fundamentals is in a far better position to judge 
the relative importance of each factor that 
affects security values than any individual in- 
vestor can hope to be. That is one of many 
reasons why you will find it advantageous to 
become one of our satisfied subscribers at the 
nominal cost of $10.00 yearly. 
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PROFIT MOST BY MAILING 





THIS COUPON TODAY 











sea hice 


(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of THE FINANCIAL WORLD in- 

cluding: Special Analyses of Attractive Securities in Each Issue. 
{2} The next 12 monthly issues of “Independent Apnesizals of 

Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 
{3} Epps geteinne of writing you for advice by letter about indi- 

vidual securities by inctediog a stam self-addressed 

envelope with each inquiry. {Every inquiry letter is limited 

to one security but you may make several inquiries in any 
one calendar month. 


Also a copy of “When to Sell” and “Sound Investment Rules.” 





COCR HEHEHE SHEESH SHEE HEHEHE EE EEE HEHE HEHEHE HEHEHE EE EEE 


ee ee 


eee eee ee ee ee 


ee ee 


A-6 











Foresight 








Few of us are gifted with that quality which has been respon- 
sible for the building of many of the country’s greatest fortunes 
—Foresight. | 


oe Investment foresight consists of taking 

roads . : ° 

Pee 5 adv antage ofa situation before the great 
Senta Fe Raflway mass of investors realizes that such a 


Company 

Canadian Pacific Railw . . . ° 

“Company situation exists. It is the old story of 
Hlinois Central Railroad 


i buying when others are willing to sell at 


New York Central Railroad depressed prices. 


mpany 
en Geman The present offers great opportunity for 


a ae the investor with foresight. We are con- 


Canpeny sidered by many eminent economists to 
aie = on be approaching the end of the recession 
Standard Oil Company phase of the business cycle. The stock 
Standard Oil Company market is substantially deflated, Weare 

ew Jersey 4 . “ ’ 

Standard Oil Company experiencing a buyers’ market. 
Texas Corporation 


we Shrewd investors today are laying the 


Amer. Radiator & Stund- cornerstones of future estates. 
J ard Sanitary Corp. 


American Tobacco Ce. 
(Class B) 

ae North American Trust Shares* 
Eastman Kodak Company 
| General Blectric Company —the largest fixed trust—provides an 
National Biscuit Company undivided interest in a group of twenty- 
pp ee ae eight leading New York Stock Exchange 
Westinghoure Electro & stocks deposited with the Guaranty 
Manufactur mpany 


Woolworth (F. W-) Trust Company of New York, Trustee. 


Utilities Through this investment it is now pos- 
American Telephone and 


PA nS a sn sible to purchase a diversified interest in 
Westatn Gatun Celegwaghh this group of giant business units at 


want depressed prices. 





Distributors Group, Incorporated 
63 Wall Street New York City 


* Over $100,000,000 purchased by investors. 














